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CALL IN WAR SAVINGS CAMPAIGN. 

Chas. A. Hinch, President of the 
American Bankers’ Association, in co- 
operation with the National War Sav- 
ings Committee at Washington, has 
sent a letter to every bank, banker and 
trust company in America, calling at- 
tention to the urgent necessity for co- 
operation on the part of every banker 


The Trustees, in conformity wtth the Chew, wr the Company. oe the folinwing statement of tts affairs 


The Company's business has deen oo to marine and tniand transportation ins 
Premiums on such risks from the Ist January, 1917. to_the 31st December, 1917 
Premiums on Policies not marked off Ist January. 1917 


ATLANTIC MUTUAL INSURANCE COMPANY 


January 25th, 1918. 


w York, 
on the 


st of December, 1 


w= 811.103.619-48 


wocaccesces $12.241,404.89 





or banking institution in America in the Total Premiums... 2... .. cscs. 20e becca decent sence -s ees esececocecee 12.241,404. 
War Savings and War Thrift Stamps Premiums marked off from Ist January, 1917, to 31st December, 1917__-...-... eecece-- $11,171,353.93 


campaign. Responses have been re- 
ceived from only 7,600 banks and trust 
companies, indicating they have taken 
an active part, and it is urged that the 
balance at once enter the campaign. It 
is the urgent duty of every banker, it 
is stated, to come forward and help 
—_ 30,000,000 new savers at work help- 

ng to mobilize the resources of the 
country. 


Rent received 
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A HOPEFUL MARKET VIEW. 
Discussing the securities market, 
“The Bache Review” of this week 
says: “The stock market has Kept a re- 
markably steady position under a de- 
velopment so apparently adverse to in- 
dustrial wellbeing as the fuel order. 
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the influence of the large existing short NICHOLAS BIDDLE. 
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now evidence itself. Should the fuel 
embargo dissipate the paralyzing con- 
gestion which has prevailed and which 
was growing worse, and should it ac- 
complish something like freedom of 
transportation throughout the country 
, and release the tied-up shipping, indus- 
* try would take a new start. If we 

could have only a partial resumption 

of normal conditions, earnings would 
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A TAPE STORY NOT TOLD BY ROLLO. 

He Failed to Advise His Followers To Also Sell His 
Favorite Stocks, Though They Could At a Profit. 
We all remember how Richard D. Wyckoff, taking ad- 
vantage of a condition of unjustified hysteria and pessi- 
mism, sent forth broadly a message predicting Steel 
common should decline to 85 and advising his disciples 
to sell it short at the market and sell it in equal amount 
every one point down with a three point “stop” on every 
individual lot. In his Trend Letter he declared that the 

trend was strongly downward. 

Apparently without consideration for the possibility 
of his unsettling message frightening real investors 
into sacrificing Steel common bought for investment and 
not for speculation, Wyckoff was willing to profit and 
have his following profit, out of the misfortunes of his 
fellows at a time when the spontaneous promptings of 
patriotic men was to stand together in a common effort 
to maintain confidence in the security market. 

In a former article The Financial World illustrated how 
even the disciples of Wyckoff could have lost money had 
they followed his instructions literally upon receipt of his 
message: “Sell Steel down to 85.” The very next morning 
there was a quick rebound in the price, wiping out aH the 
“stops.” 

As “Rollo Tape” Wyckoff a few years ago, in his 
“Magazine of Wall Street” published a complete diagnosis 
of the functioning of the ticker tape. In the No- 
vember, 1908, issue of his magazine, Wyckoff said: “The 
tape tells the news minutes, hours and days before the news 
tickers, or newspapers, or before it can become current gossip. 
Everything from a foreign war.to the passing of a dividend; 
from the swinging of the Big Stick to the ravages of the boll 
weevil is reflected primarily upon the tape.” Notwithstanding 
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When writing advertisers, tell them you are a subsoriber to The Financial World. 


this intimate acquaintance with the infallibility of the tape, 
Wyckoff cannot to this day explain his failure to become 


the world’s richest man. 

But what Wyckoff has definitely established in the minds 
of any person capable of logical reasoning is the belief 
that he is as fallible as is any cheap stock market 
tipster. In reading the immediate trend of the market he 
blunders as often as he reads it rightly. Usually 
the tape tells him no more of what is going to happen in 
the future than it relates to any other of its many follow- 
ers and consequently the one hundred dollars a year spent 
upon his “Trend Letter” is just as much a gamble as is 
the information it is supposed to impart on when 
to get in and when to get out of the stock market; usually 
you get in at the wrong time and get out when you have 
nothing left to stay in with. Moreover the recent advice 
Wyckoff offered in his “Trend Letter,” that the trend 
was strongly downward, throws a peculiar light upon 
his sincerity, for if this was his view and he felt such was 
the course of prices why then did he not also tell his 
“Trend Letter” clients to sell their Magma Copper and 
Emerson Phonograph stocks, for if he felt ‘so certain of 
his ground he must have known they could later on rebuy 
these two stocks in which he was specially interested at 
lower prices, thereby making a good profit. For example, 
Magma Copper went as low as 31 from a price of 56, 
around which Wyckoff urged his “Trend Letter” follow- 
ers to purchase it claiming that the stock was worth at 
least $100 a share. Had those who held Magma sold it at 
56 and rebought it around 31 they would have made $2,500 
on every hundred shares sold, and $1,400 from the advance 
that afterwards occurred from 31 to 45; the stock has been 
as high as 48. But he advised that both of these stocks be 
held and in the next breath said the trend was down. 
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Page 24 Shows You7How to Buy Securities Low and Sell Them High 
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To Our Subscribers 


Subscribers, when they fail to receive The 
Financial World promptly, quite properly, com- 
plain to us, and where it is within our power 
to remove the cause of delay we do so. 


But of late such complaints have increased con- 
siderably. The Financial World is printed on 
Friday night and Saturday, and the whole edi- 
tion is in the mails by Saturday night. Beyond 
promptly dispatching our paper to the Post 
Office we can do nothing more. The congestion 
resulting from the war has not only affected the 
mailing of The Financial World but from simi- 
lar notices issued by other publications, it: ap- 
pears they are also suffering from the same 
trouble. 


We would suggest to subscribers who fail to re- 
ceive their paper promptly to call the delay to 
the attention of the local postmaster and to the 
Post Office Department at Washington as the 
most effective means of remedying the trouble. 


Dedicated to Xo Conmreaive Investments 


rN NCIALWORLD 
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THE COUNTRY STILL FULL OF OPTIMISTS. 

A Healthy Sign of Supreme Faith in the Future, in Face 
of Many Discouragements. 

If by any process it were possible to communicate 
to the elder Morgan the news that the number of 
stockholders in the Pennsylvania Railroad had in- 
creased to over one hundred thousand, we could im- 
agine how much it would please him, for however 
dark the financial sky he never could be discouraged 
or lose his faith that the clouds would ere long dis- 
perse and the sunlight come through again. Never 
before in the history of this premier railroad has it 
had on its stock books so many individuals. In the 
whole history of the railroads never has there been 
such an epoch as this significant goal that the Penn- 
sylvania has reached in the confidence of the Ameri- 
can people. In normal times this news would have 
been hailed with gratification in financial circles. How 
it must hearten then, the many constructive financiers 
who through the squally weather of the past six months 
have strained every effort to keep ablaze the faith of 
the people in the integrity of sound American 
securities. 

These one hundred thousand stockholders indicate 
that at the present time more optimists are drawn 
from the ranks of the humbler class of investors than 
from the rich. They seem to have more vision and 
what is far greater, an unshakable faith in the future. 
In their small circle they are the individuals who have 


absorbed to their advantage the late Morgan’s sen- 
tentious advice that the men who are bears on the 
country usually go broke; the men who make the 
money are the bulls who believe that our ship of state 
is staunch enough to safely ride the crest of any waves 
any storm might whip up. Candide, Voltaire’s hero, 
was the optimist of optimists. He smiled at whatever 
fate overtook him, always confident that he would 
reach home alive, which he did. We still happen to 
have, as the Pennsylvania’s army of stockholders con- 


firms, many prototypes of Candide in America, who,. 


too, will see the inevitable day break upon them when 
their faith in the future of the nation and in the Penn- 
sylvania will receive its fullest confirmation. 


CAN $10,000,000,000 MORE BE RAISED? 
It Can, But in the Interim It Is Plain Duty of Congress 

To Help Industries As Well As Railroads. 
Secretary McAdoo stated plainly before the House 
Committee on Interstate and Foreign Commerce on 
Wednesday of this week that the .Government must 
raise $10,000,000,000 between now and next June and 
he intimated that the amount must come from the 
sale of securities, mostly 
the bulk of which 
3onds. 


Government obligations, 
must necessarily be Liberty 
Short term Treasury warrants may be sold 
to cover a portion of the amount, but the people’s 
savings and their pledges to save are the real source 
from which this vast sum must be drawn. The sum 
is $4,000,000,000 in excess of what has been hereto- 
fore suggested as the maximum requirements, but 
$6,000,000,000 is probably the 
ment. 

Either total would seem staggering were we not 
by this time quite reconciled to the expenditure of 
so much money. We are learning to talk in billions 
just as our Allies across the water had to learn and 
we don’t go into hysterics and say, as we did when 
the first Liberty Loan was projected: 
It can’t be done.” 

Confessedly the task is a gigantic one and a task 
that will challenge our best efforts, our largest and 
most persistent endeavors. But it can be done, nay, 
it must be done. It can also be done decently and 
in order and no injury need be experienced by the 
nation or the nation’s industries if the task is ap- 
proached in the right spirit of cooperation. But 
there are considerations in this connection which 
must be taken into account and they must have in- 
stant official recognition by the President and Con- 
gress, who must know, without having to be told 
by any financial expert that the raising of $10,000,- 
000,000 for the war necessarily absorbs all our avail- 


minimum require- 


“Impossible! 
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able sources of capital and that it will be vitally 
necessary to take care of the needs of industry and the 
maturities of private corporations which are com- 
ing due between now and June, as well as to float 
more Liberty Bonds. The Federal Reserve Board 
has been quick to see the need of this and urge 
in its annual report “early consideration by Con- 
gress of the problem of corporate financing.” The 
Governors of the Reserve Board have, it is under- 
stood, given tentative approvel to the formation by 
Congress of a $500,000,000 corporation which shall 
supply funds to industrial and public utility corpor- 
ations having maturities to meet this year and which 
ordinarily would have to be financed by private 
banking interests. 

If the Government is to finance the railroads in 
some such way, there is no reason why the argu- 
ment does not extend with equal force to all other 
industrial and public utility corporations that are 
solvent and whose credit is absolutely sound, but 
are barred from borrowing in the open market be- 
cause the Government is ahead of them as a bor- 
rower of ten billions for the war. The Government, 
that is the people, have created the condition and 
left these corporations helpless and it is only just 
and fair that these corporations receive aid in the 
emergency. As in the case of the railroads the 
operation in the long run will not cost the Govern- 
ment a dollar if the policy is pursued of extending 
aid to only those industries whose financial condi- 
tion is sound and their ability to pay in the future 
unquestioned. 

The country is like one vast family, united for 
one great purpose, the common defense of liberty 
and justice, and it must not be said that in the 
emergency we cannot frame rules for caring for all 
the legitimate interests of those in the family who 
have pledged their best efforts and their industrial 
machinery for the successful prosecution of the 
war. We believe the President and his advisers 
will early see that the solution of the problem lies 
along the lines here suggested and that the Presi- 
dent will lend the power of his great office and its 
influence to further these great plans for financial 
unity along national lines and go before Congress 
once more and state the case and ask for the appli- 
cation of the remedy. 





INEFFICIENCY’S BIG BILL. 
Considerable Financial Loss Has Arisen from Our Refusal 
to Listen to Sound Counsel. 

When Food Administrator Hoover introduced, as a 
precautionary measure to properly conserve essential 
foodstuffs, one wheatless, meatless and porkless day 
in each week, we recognized and approved the neces- 
sity and wisdom of this sacrifice in our mode of living. 
Moreover, beyond a certain denial of our creature 
comforts we also knew there was no financial loss in- 
volved, for what was saved in the domestic consump- 
tion found a profitable outlet through another source. 

But what water runs over a dam cannot be recov- 
ered; it is lost to any usefulness. So is it with the 
days of enforced idleness, fourteen in all, of which 
the people of the United States are compelled to submit 
to by the order of Dr. Garfield, the Fuel Administrator, 
except by such industries as are exempt from its ob- 





servance. Extreme necessity, we are informed, called 
for such heroic measures. The increasing congestion 
of freight at the seaboard and intolerable weather con- 
ditions made it a paramount duty to bank up the fires 
of industry so that coal could be saved and moved, to 
the exclusion of all other freight, except war freight 
in order that the bunkers of the fleet of ships in our 
harbors could be filled and they be got away. All of 
this undoubtedly is true, but if this intolerable condi- 
tion existed, the fault for it certainly was not in the 
lack of coal or in bad weather; it was due to the in- 
efficiency in handling this situation. 

First there was price-fixing that resulted in holding 
up orders from consumers of coal last summer, who 
conceived that the Government was going to fix the 
price at a figure much lower than was quoted in the 
open market. When the railroads pleaded for an in- 
crease in rates in order to earn a fair profit permitting 
the purchase of increased equipment, the Interstate 
Commerce Commission dallied along investigating for 
months and finally passed the buck to Congress, being 
itself undecided what to do. On top of this the Gov- 
ernment places in charge of its fuel supply a college 
professor, instead of a practical coal man. Dr. Gar- 
field is well meaning and no doubt has done the very 
best he could in his difficult position, but he himself 
hardly would call in a miner to run his college. Still 
the Government takes him from the quiet studies of a 
professor to conduct the coal mines of the nation. 

The inconsistency is apparent, but that is how we 
are blundering through the war, despite the salutary 
lessons we have received from similar errors our 
Allies committed during the first years of the war. 
And for this inefficiency the country is paying a heavy 
bill. Various have been the estimates of what all this 
enforced idleness will cost u’ Some runs as high as 
$1,500,000,000, and from there down to $500,000,000, 
but we may be quite sure that somewhere between this 
range is the amount of our loss; a loss that is shared 
by the wage earners and the manufacturers. More of 
such measures will succeed in partially clogging up 
the source of capital upon which the Government leans 
for the flotations of its war loans and will dry up 
profits to the point where there won’t be much margin 
for excess profit taxes. We wonder if this grave pos- 
sibility receives no consideration at Washington. If 
it did it seems long ere this a man fitted by experience, 
judgment and courage to act promptly would have 
been chosen for such an important post of Fuel Ad- 
ministrator. 

GUARDING THE FEDERAL RESERVE SYSTEM. 
The Board Resists Suggestions that Paper of a Non- 

Liquid Character Be Discounted—Problems of Finance. 

It is greatly to the credit of the Board of Governors 
of the Federal Reserve System that they have resisted 
strong pressure on them to let down the bars and ad- 
mit to the discounting privileges of the Federal Re- 
serve system paper which is of non-liquid character. 
“Under no circumstances,” says the Board in a recent 
discussion of the subject, “can the Board admit the 
eligibility of paper which in its essential character fails 
to conform to sound banking principles.” In other 
words, the Board refuses to depart from the system 
of discounting commercial paper given for short term 
periods and which is self-liquidating through the 
liquidating character of the commodities or goods in 
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process of transfer from producer to consumer and to 
finance which the commercial paper is given for dis- 
count. 

At the time the Federal Reserve system was estab- 
lished it was specifically provided, and the provision 
is still a live feature of the law, that securities dealt 
in on the Exchanges were not proper media for the 
discount privileges of the discount system, but that it 
was for the commercial trade, the great everflowing 
movement of commercial commodities that the system 
was conceived and brought into being. Securities are 
not self-liquidating. One might secure a loan on them 
and keep them in the loan for 30 days or 60 days and 
when the paper against the loan was issued matured 
the security might be exactly as it was when the loan 
was made—no greater or no smaller. In other words, 
such securities are not goods. The banks may make 
loans against such security for Stock Exchange trans- 
actions but such loans are subject to call at any time 
and where loans are made on time for sixty days or 
six months, the maker of the loan must take up his 
loan at the end of the period, but he can never give 
assurance that he will be able to do so through the 
proceeds of the sale of the security. 

The Federal Reserve Board is against the discount 
of paper where contracts or understandings exist for 
repeated renewals of the paper at its maturity. This 
system is nothing more than making a non-liquid, long 
term loan. The Board recognizes that in restricting 
the benefits of the Federal Reserve system, there is 
still left unsolved the problem which now confronts 
private enterprise in providing for their financial re- 
quirements, both as to new money and maturing obli- 
gations. Undoubtedly some measure of relief is re- 
quired but it is not the Reserve Board’s function to 
furnish it. 


RAILROADS MUST CARE FOR MATURITIES. 

Director General McAdoo, in his testimony before the 
Senate Committee which is looking into the railroad 
situation, stated that the Government did not intend to 
take care of maturing obligations of the carriers which 
came due this year, but that the railroads would have to 
look out for these maturities themselves. The contrary 
had been anticipated inasmuch as Mr. McAdoo had called 
upon all the railroads to submit to him data covering all 
their maturities coming due this year. It is evidently 
the policy of the Government to put the roads on their 
mettle and give them no more support than the amount 
guaranteed under the President’s plan of assuring them 
of earnings equal to the average net earnings covering 
the three years of 1915, 1916 and 1917, ending with June. 

There are few roads that have big obligations maturing 
this year, but will be safeguarded under the President’s 
plan. » lake the New York, New Haven & Hartford, which 
has the biggest problem of any of the roads this year in 
taking up $47,745,000 falling due on May 1 next, $45,000,000 
of this being a single issue of notes. Under the guaran- 
tee the New Haven had a net income in the 12 months 
of 1915 of $9,825,000; $11,765,000 in 1916 and $11,700,000 in 
1917 to June 30. The average was $11,076,000 for the 
three-year period, and there was in addition from sub- 
sidiaries interest and dividends amounting to an average 
of $4,560,000. Thus if the President’s bill passes the 
average guarantee per annum will be $15,636,000, while 
interest charges are about $11,400,000, making an 
annual surplus under the guarantee, $4,235,000. Here alone 
is sufficient to assure the safety of the maturing notes 
and the problem of caring for these is, under the circum- 
Stances, not at all a big one. The note holders ought 
to be willing to extend the notes under such a showing of 
safety, if the railroad should ask it. 
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A LAW FOR EXTENDING MATURING NOTES. 


Owing to tacit agreement among banks and banking 
interests to accept no engagements to finance any opera- 
tions requiring the use of fresh capital while Liberty 
Loan campaigns are on, those public utility corporations 
having maturities to meet this year will have difficulty 
in meeting such maturities unless they make consider- 
able sacrifices in the way of paying much higher interest 
rates than ruled when such paper was issued. A remedy 
that would meet this situation would be a Federal act 
empowering solvent corporations to arrange with bank- 
ers for the extension of maturing obligations for two or 
three years or the “duration of the war” at terms to be 
mutually agreed upon and approved by the Federal Re- 
serve Board or some such authority. 

The great majority of holders of public utility notes 
or bonds are reasonable and make no protest against 
extensions of this kind, but there is always a number 
who clamor for their money and very often they are 
able to defeat proposals for extensions. It is estimated 
that there are about $158,000,000 maturities of this sort 
that are pressing and which must be arranged for at an 
early date, which a Federal act of the kind suggested 
would greatly relieve to no injury of any interest. li 
the Congress shall see fit to authorize the advancement 
of a $500,000,000 credit to take care of maturing railroad 
obligations the public utility interests should be included 
in the benefits of the act or the amount of the credit 
increased in order to include them. 

It has been shown since we entered the war how 
vitally essential are the great power creating public 
utilities in helping along in the industrial progress in 
war time and there should be absolutely no discrimina- 
tion between the railroads and utilities. The one cannot 
be conserved and guarded by the nation without giving 
due regard to the other, unless a vital factor in the 
winning of the war is to be ignored altogether. 

How much some of our Allies depend upon electric 
power is indicated in the news columns of the press, 
commented upon by the Minneapolis Journal of Jan. 3, 
as follows: 


“Announcement has just been made of a gigantic project proposed 
in England by the Coal Economy Commission. it is nothing less 
than the universal electrification of Great Britain, including the 
railroads, all factories, and the use of electricity for all domestic 
purposes. The proposition is to consolidate all the electrical estab- 
lishments of the United Kingdom and create six gigantic central, 
superpower stations, supplying their districts through trunk lines. 

“It is calculated that the project will save the country half a 
billion dollars in coal annually and put an end to London smoke. 
And, as the notorious London fog is caused by certain atmospheric 
conditions through which a blanket of smoke is held over the city, 
London fogs woud probably be a thing of the past. An immense 
cheapening of power is promised also, which will greately increase 
the industrial output. 

“And all this suggests possible uses of electricity that may be 
quite as revolutionary in the future as anything we have yet known.” 





JUSTICE REQUIRES HIGHER FARES. 


The right to charge 6-cent instead of 5-cent fares has 
been granted the Portland Railway, Light & Power Co. 
by the Public Service Commission of Oregon. In the 
course of its decision the Commission said: 

“Under state regulation of rates no utility is permitted 
to earn a surplus during good times by which to carry it- 
self over the lean years which may lie ahead of it. _Rates 
must at all times be kept down in conformity with the 
value and the cost of the service rendered. Justice, there- 
fore, requires that when costs go up, rates should do 
likewise. 

“The law forbids the establishment of rates whose 
effect will be the confiscation of the property of the utility. 
It has been shown to the satisfaction of the Commission 
that the existing rates, with the present cost of operation, 
are, iti fact, confiscatory. What the Commission has no 
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legal right to establish, it has no moral right to maintain. 
“The cost of service would not be less if the city should 
take over the street car system and operate it. With the 
present service and the equal efficiency of management, 
the operating expenses would be the same as at present, 
while power, instead of being furnished as now at cost, 
would have to be paid for at commercial rates. Under 
-ondemnation, it is not likely that the property could be 
bought for any less than the Commission’s valuation and 
‘ the courts took account of the present scale of prices, 
§ materials and labor, the cost would be increased 25 
ner cent. Money for such purpose could not be obtained 
‘or less than 6 per cent., so that the interest charge would 
e at least as large as now. 

“No starved horse ever pulled a heavy load. The utilities 
have been deprived of the power to make unjust profits. 
hey must also be protected against unjust losses. If a 
tility is driven into a position where its credit is impaired 
nd it can obtain money for operations and extensions only 
t unreasonable cost, the public must share the loss.” 
These facts, plainly stated, ought to be obvious to every 
sublic service commission in the country. 





SOME REPRESENTATIVE UTILITY EARNINGS. 
Here are some earnings statements of public utility 
corporations of size and importance which shows they 
vere able to make substantial headway for the most part 
in December and last year: 





Virginia Railway & Power— 1916 Increase 
December—gross .........- mayne $526,315 $111,743 
Web .6dicdestravesawivspee nina bad 278,760 14,600 
Total: GHD: 6... 0.6:0:4rcndsewsaaess 285,904 15, '688 
Surplus after tax and charges..... 131,197 14, 

6 months—gross .........se+e00. 3,5 2,977,681 606,048 


1,516,926 











TE facib koa piicwsdsnedssaetakos 1 646, 668 129,742 
Total ‘GAGRRND. 60 eyepeeiwesssines 1,703,129 1,567,822 135,307 
Surplus after tax and charges..... 764,418 671,207 93,211 
Interborough Consolidated for year 

ended December 31— 
Total income 6,931,357 24,509 
Net income 3,136,218 127,692 
Total surplus 3) 2,225,878 169,479 
Profit and loss surplus.......... 1,645,357 1,875,878 *230,521 
Nevada-Cal. Electric and _ sub- 

sidiaries— 
November—ross .....cccceeseccs 149,648 140,380 9,643 
Web SI Gs oo bie 00's 6s 2 0 0% caer 85,141 88,463 *3,322 
Surplus after charges............ 33,449 164 
11 months—gross .........-++05- 1,825,934 432,671 
Net, SGU BORiis cn icici ccltec ciwiiiets 1,012,192 156,310 
Surplus after charges........... 148.153 103,229 
Southern California Edison— 
November—2roSs ........-.ese0:. 687,843 *78,143 
GE QUREE Bic a nie 00: 60:0 0669 08:0 411,640 *35,940 
Surplus after charges........... 221,551 *61,661 
a Sere ye rt Lach en 23,816 
Total IMGOUNE occ scccccvcdes cease *37,845 
12 months—gross .........ese00- *258,194 
Net GEUGP GEE. ccc cccccccssccsesss & 110,268 
Surplus after charges........... 23 3s 26,244 
Other {MOONS 6. 0.05.66006 800 cde wes 19 165,319 
Total TN cals cs Ho Oe Fae 40d oS 2 904249 2,732,687 191,563 


*Decrease. : 

The Interborough Consolidated Corporation controls 
through stock ownership the Interborough Rapid Transit 
Co. and the New York Railways Co. The management 
st aside $750,000 to reduce a loan made with the Bankers 
Trust Co., in June, 1916, which lowered the total surplus 
somewhat. 


INCREASED UTILITY RATES. 

Statistics showing why higher gas rates are necessary to 
ffset the increased operating expenses of the San Diego 
Consolidated Gas & Electric Co. were presented to the 
California Railroad Commission at a hearing at San 
Diego, January 7. Among the data submitted was the 
advance in price of the oil from which the gas is made, 
the cost per barrel having risen from 75 cents to $1.60, 
January. 1, 1918. Camp Kearny, the military training 
camp near San Diego, is now using gas supplied by the 

ompany at the rate of 240,000,000 cubic feet a year, this 
being new business added in 1917. 

The Interstate Light & Power Co., an operating unit of 
Northern States Power Co., has applied to the Railroad 
Commission of Wisconsin for permission to increase rates 
charged for electric service. 

Rates charged by the Fort Smith (Ark.) Light & Trac- 
tion Co. for natural gas were advanced January 1. 














Two-Year 6% Secured Notes 
To Yield About 714% 


Write for descriptive circular 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 

















EDGAR FRIEDLANDER~_ | 
Dealer in 


Investment Securities 
Member Cincinnati Stock Exchange 








Wire connection to all markets. 


First Nat’] Bank Bldg. Cincinnati 











LIGGETT & DREXEL 


Members New York Stock Exchange 


Conservative Investments Send for Current Offerings 
61 Broadway—New York 


Boston ao Philadelphia —_— 


Buffalo 














The Investment Market | 


is going through a psychological phase. The country 
is prosperous. Its position in world finance and trade 
is dominant. Courageous America will soon recover 
from the shock of active participation in the war 
and adjust its affairs to a war basis. In the mean- 
time, most advantageous purchases of seasoned se- 
curities can be made. 


Write for our current price list 


H. D. Robbins & Co. 


In ora 
61 Broadway Tet Rector 6008 New York 




















Free from the Federal Income 
Tax Including the Surtax 


North Wilkesboro 


North Carolina 


6% 
Street and Funding Bonds 


PRINCIPAL AND SEMI-ANNUAL INTEREST 
PAYABLE IN NEW YORK CITY 


Maturities Jan. 1, 1919-1939 


These bonds are issued for making street im- 
provements, funding certain obligations and con- 
stitute direct general obligations of the entire 
town, payable from an UNLIMITED tax levied on 
all the property therein. 


Legality approved by 
Messrs. Reed, McCook & Hoyt, New York City 


PRICE TO YIELD 544% 


Sidney Spitzer & Co. 


115 Broadway, New York 








| 





. 


8 THE FINANCIAL WORLD. January 26, 1918 





WITHHOLDING ON BOND INTEREST. 
A Much-Misunderstood Practice by Corporations Which 
Assume Part of the Federal Tax. 
By Q. F. Walker. 


Much confusion has arisen regarding the subject of 
“withholding at the source” and the necessity of attaching 
ownership and ownership-exemption certificates to bond 
coupons when presented for collection. 

The Act of Oct. 3, 1917, abolished withholding at the 
source against resident individual citizens except in the 
case of coupons attached to bonds containing the so-called 
“tax-free” covenant clause. A “tax-free” covenant usually 
provides that the debtor corporation will pay the principal, 
and the interest on its obligations without deduction for 
the amount of any tax or taxes which it may be required 
(or in some cases permitted) to pay or deduct therefrom 
under any present or future law or laws of the United 
States. 

The use of the term “withholding” as applied to “tax- 
free” covenant bonds causes considerable confusion in the 
lay mind. In case of “tax-free” covenant bonds, it gen- 
erally means “assume.” Hence, “withholding at the 
source” on such bond coupons should be understood as 
“assumed at the source.” The tax is “withheld at the 
source” in the sense that it is paid at the source, i. e., 
assumed by the debtor corporation, and not deducted from 
the coupon interest. 

Withholding at the source on interest from such bonds 
is now at the rate of 2 per cent. But by virtue of some 
“tax-free” covenants, several corporations have limited 
their liability for the normal income tax to a fixed per- 
centage, oftentimes 1 per cent. Apparently if a debtor 
corporation has so limited its liability to 1 per cent., such 
1 per cent. will be assumed by the corporation, 1 per cent. 
will actually be deducted from the coupon interest, and 2 
per cent. will be paid by individual interest recipient—the 
total present 4 per cent. normal income tax being thusly 
collected. 

With the above possible exception, all bond interest will 
be paid in full without deduction to resident individual 
citizens, irrespective of whether or not the bonds contain 
a “tax-free” covenant. 

The 2 per cent. now to be withheld (assumed) on inter- 
est on bonds containing the “tax-free” covenant is the 
2 per cent. imposed by the Act of Oct. 3, 1917, under which 
the personal exemptions are $1,000 and $2,000 plus $200 for 
each dependent child under 18 years of age. 

Until further notice, the Treasury Departinent requires, 
as in the past, that the existing ownership and exemptions 
forms be used. As there is no withholding on interest on 
bonds not containing the “tax-free” clause, there is no 
advantage in filing an “ownership-exemption claimed” 
certificate; but, to obtain complete “information at the 
source,” the present “ownership-exemption not claimed” 
certificate must be used in all such cases. 

If the bonds contain a “tax-free” covenant, exemption 
may be claimed, if the individual’s income is such, by 
reason of his personal exemptions and deductions, to re- 
lease him from all tax liability. This procedure is gener- 
ally of benefit only to the debtor corporation, and it pre- 
vents payment of a tax which is not really due. But 
irrespective of whether or not a yellow or white certificate 
is filed, the coupon will generally be paid in full. As a 
matter of fairness to debtor corporations, it has been 
suggested that, where an individual may, he give the cor- 
poration the benefit of his exemptions. Inasmuch, how- 
ever, as the exemption which may now be claimed is 
$1,000 or $2,000 plus the allowance for dependent children, 
and few bondholders have incomes sufficiently low as to 
be non-taxable, the right to claim exemption will prob- 
ably seldom be exercised. 

But if exemption is not claimed, the plain ownership 
certificates must be attached to all such coupons, as well 
as those which are from bonds containing no “tax-free” 
covenant. 

The amount of any tax which has actually been deducted 
at the source during 1917 from coupon interest is required 
to be returned to bond holders. The return of this tax 
is a matter to be adjusted between agent and bondholder. 
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PEACE HOPES AND THE BOND MARKET. 


It is not too much to say that the expectations of an 
early peace which began to be entertained in mid-Decem- 
ber and have continued almost uninterruptedly since to 
the present time to hold the attention of financial leaders, 
have been potent to check liquidation in the bond mar- 
ket and also bring about new investment buying. A little 
over a month ago bond dealers who were in touch with 
investors all over the country and were finding a de- 
mand for bonds at the then bargain levels, were wont to 
go to large international houses having supplies of Amer- 
ican bonds that had come from abroad and take $25,000, 
$50,000 and $100,000 blocks at the market prices. Just after 
Christmas the big international houses suddenly with- 
drew offerings and the dealers had to go out in the open 
market to buy active issues and they had to pay half to 
a point higher for such bonds. 

That condition has continued until now and while it is 
said that the peace outlook is not so bright nor is it 
the factor that is now governing the withholding of 
bonds from the market, the approach of the third Liberty 
Loan campaign is given as the reason why no greater 
supply of bonds is available, it being stated that it will 
be the policy of the large banking interests to discourage 
the purchase of corporation bonds in favor of the Lib- 
erty Loan. There will, of course, be an active outside 
and Stock Exchange market for corporation bonds while 
the Liberty Loan campaign is on, but the important in- 
terests are committed to a policy of discouraging activity 
in the bond market outside the Liberty Loan and would 
be pleased if only a nominal market ruled during the ef- 
forts to enlist the nation’s resources for the Third Loan. 

Sentiment is veering around once more in favor of 4% 
per cent. interest rate on the next loan. Numerous plans 
for avoiding that rate have been discussed, both at Wash- 
ington and in Wall Street, but the market for the second 
issue of Libertys does not give any promise that any- 
thing short of a 4% per cent. rate would have a popular 
reception. The advocates of the higher interest rate have 
been reinforced in their argument by the Washington 
announcement that the requirements of the Government 
will be $10,000,000,000 by June 1. The market for the old 
3%s can hardly be affected beneficially by another issue 
of bonds, no matter what the interest rate may be unless 
the new bonds are made tax exempt, the same as the 
3%4s, but that, of course, is out of the question and there 
will be few, if any, large holders of the 3%s who would 
care to exchange them for 4%s as a progressively in- 
creasing tax will presumably run against the latter on 
holdings in excess of $5,000 worth. The taxable 4s have 
shown no strength at the prospect of a 4% per cent. 
bond for which they could be exchanged, because there 
is in the whole mass of 10,000,000 holders always a num- 
ber who for one reason and another must sell, so the 
selling usually overtops the buying. 

On Dec. 20 last forty representative bonds listed on the 
New York Stock Exchange averaged 76.80, which was 
the low for 1917. The average of these same bonds on 
Jan. 24, 1918, was 76.64, showing a fall, for the first time 
this year, below the average low of 1917. The high for 
1918 was 77.25 on Jan. 3. 


A GOOD LIBERTY BOND SUGGESTION. 


Editor, The Financial World: 

Permit a suggestion relative next Liberty Bond issue, mainte- 
nance at par, etc. 

Washington does not seem averse to adopting various methods, 
hence why not in the next issue give the buyer the choice of a 
ten-year, or longer, bond at whatever rate of interest is decided upon, 
or a bond “RESTRICTED AS TO TRANSFER,” with a coupon or 
provision for paying one-half per cent. per annum extra at maturity, 
or every five-year period, only to original holders; or, in case of 
death, direct beneficiary? If transferred ad interim such bonds to 
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revert to the straight rate of interest of the bonds not restricted as 
to transfer. 

Such a provision could not induce speculation because of the 
reversion feature, but if they had to be sold the only possible draw- 
back would be compliance with whatever transfer provisions were 
incorporated therein. 

Yours truly 
Columbia, N. J., Jan. 21, 1918. H. HARL EM BAKER. 


LET THE LIBERTY BOND HOLDER TAKE HEED. 
Many Securities Offered in Exchange for Libertys Worth- 
less, McAdoo Says—The Trading Practice. 

Secretary of the Treasury McAdoo has taken official 
cognizance of the warning given to holders of Liberty 
Bonds by The Financial World and other publications 
against exchanging Liberty Bonds for other securities. 
He says: 

“While some of the securities, or so-called securities, 
offered in exchange for Government bonds are of sound 
value, there is no doubt that a large percentage of them 
are worthless.” 

This is exactly the fact. The get-rich-quick operator 
and the underwriter of those securities which he has 
found will not be bought by the public, are foremost 
among those who would take advantage of the ignorance 
of the holder of Liberty Bonds and induce him to ex- 
change them for securities “just as good and paying twice 
the rate of interest the Government pays.” Some under- 
writers of flimsy oil stocks have the effrontery to tell 
Liberty bondholders that their wares are really Liberty: 
Bonds, because they have been issued in order to in- 
crease the production of oil and thereby help the Gov- 
ernment and the country win the war. It is the same 
with the vendors of cheap and doubtful copper, oil and 
auto shares. All are just as sound as Liberty Bonds be- 
cause the companies issuing them are back of the Gov- 
ernment in the war. So the argument runs. 

There is another class of purveyors of securities that 
is active in the exchange of their securities for Libertys. 
These are the big investment institutions, whose sales- 
men and their customers possessed of more Libertys than 
they feel they can afford to carry and who are willing 
to exchange them for sound corporation bonds—indus- 
trial, railroad or public utility. In such instances one 
sound security is exchanged for another and there is no 
loss and the trade results in giving the former holder 
of the Libertys a larger income. The one objection to 
this practice, however, is that as soon as the investment 
or banking institution takes the Libertys in exchange for 
the corporation securities it has for sale, the Libertys 
are sold on the Stock Exchange and the result is that the 


market for the Libertys is forced down. This is embar- 
rassing to the Government in that it gives rise to dis- 
trust among those who hold Libertys and do not intend 
to sell and also makes it necessary to increase the rate 
of interest on subsequent issues of Liberty Bonds. 

Mr. McAdoo’s statement makes no exception in the two 
classes of sellers of securities. He says that through the 
intensive work carried on during the two Liberty Loan 
campaigns a patriotic army of over 10,000,000 bond buyers 
has been created, and it is of the utmost importance that 
the investments of this “army of patriots” should be 
safeguarded in every possible way and that trading of 
Libertys for other bonds be discontinued. The defense 
of the investment houses is that, by trading out sound 
securities for Libertys they are giving securities of the 
best class, whereas if they refrained from doing so the 
purveyor of unsound securities would reap a richer har 
vest. 
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DEMAND FOR MUNICIPALS CONTINUES. 

In view of the impendency of the Third Liberty Loan, 
the demand for tax-exempt municipals continues to be 
very satisfactory. The levels at which current new issues 
are being brought out is so.attractive that aside from 
the demand from private investors and estates, a con- 
siderable number of insurance companies and banks have 
been led into making purchases. As an instance, nearly 
half of the short-time Newarks recently offered were 
taken by savings banks around a 43%4% basis, and the 
Cleveland, O., school district bonds, which met such a 
ready sale on a 434 and 4.80% basis, were placed quite 
largely with insurance companies. 

Hoboken, N. J., whose bonds are eligible for savings 
banks in New York State, sold $686,000 Serial 5s at about 
100.36, and contrary to the expectation received four bids 
for all or any part. This indicates a slight tendency 
towards better days. Youngstown, O., sold two small 
issues of Serial 5s on a 4.99% basis, which were reoffered 
on a 4%4% basis, about the ruling rate for cities of this 
character. The $400,000 Johnstown, Pa., serial school 
bonds were sold at par, with a retail offering price in 
the neighborhood of a 4.35% basis, which is attractive for 
Pennsylvania tax exempts. The $600,000 Omaha twenty- 
year 5s brought a premium of 100.78 ,a 4.93% basis, rather 
good, considering that Omaha is one of the few obstinate 
and antiquated cities refusing to provide for payment in 
New York City and registration of either principal or 
interest on her bonds. 

Cuyahoga County, O., disposed of a small issue of Serial 
5s at par. In this connection it is of interest to note 
that all of Cuyahoga County will probably soon become 
a part of the City of Cleveland, according to local papers. 
The $126,000 Rock River, Ohio, 5%4s were awarded on a 
5.49% basis. The Arkansas-Louisiana Highway District 
came to grief on an issue of $2,500,000 twelve-year average, 
not exceeding 6s. Bids were received apparently, but 
all were far too low to consider. Arkansas Municipal 
laws are not of a character generally approved of by 
Eastern buyers, and this particular issue was rather large 
considering the population in the Highway District. 

In prospect there are two large issues, both of which 
are not likely to meet with any success, owing to the 
fact that they cannot be sold under par, viz., the $5,000,000 
California State Serial highway 4%s, and the $6,000,000 
City of San Francisco water 4%s. 

New York City disposed of $5,000,000 three months’ 
revenue bills this week at rates ranging from 414% and 
4.59%, a most satisfactory price, in the opinion of banking 
interests. 


MISSOURI PACIFIC DIVIDEND OUTLOOK. 

Missouri Pacific preferred stock is and has been sell- 
ing above the price of the Wabash preferred “A” stock, 
which pays 4 per cent. Missouri Pacific preferred pays 
nothing but it is entitled to 5 per cent. and becomes 
cumulative beginning June 30 next. This in part explains 
the good price for Missouri Pacific, but there is the ad- 
ditional explanation that the operations of the road for 
the full 12 months of 1917 will show upward of $6,000,000 
gain in net over 1916, and the three-year guarantee in the 
President’s plan shows average surplus after charges of 
$4,700,000 per annum, which would cover the full dividend 
on the preferred stock and which is outstanding to the 
amount of $71,800,100, and leaves a surplus of more than 
$1,000,000. 
WESTINGHOUSE ELECTRIC IN WAR AND PEACE. 

Is Westinghouse likely to benefit most by peace or the 
continuance of the war? Wall street is divided, as it 
does not know how much has been invested in war plant 
and which might go to the scrap heap on the return of 
peace. There is no uneasiness among speculators who 
have been buying the stock as they say Westinghouse’s 
present low price certainly does not represent any infla- 
tion due to expectations of large war profits. Westing- 
house will get a big share of the peace business when it 
comes and it has $130,000,000 in war orders on its books 
now. 
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HEARD IN WALL STREET. 
By the Saunterer. 

On Monday of this week Wall street went back to the 
primitive days of the early market when brokers dealt 
in ten shares of stock instead of thousands as now and 
the old-fashioned tallow candle and the smelly oil stove 
replaced electric lights and steam heat. Brokers and 
messengers puffed their way up ten and twenty-story 
buildings, or finding no elevator service, refused to make 
the toilsome climb at all. In brokerage houses, where usu- 
ally brilliant electric lights dissipate the semi-darkness that 
is the characteristic of the financial district even at mid- 
day, smoky candles were at the elbows of the youths who 
call off the prices from the ticker, but only in a few 
offices, where the light from the outside penetrated and 
gave enough light to enable the score boys to mark up 
prices on the quotation boards was any attempt made 
to follow the established custom. 

* * * P 


Everybody took the inconvenience of the situation with 
good nature, however, and there was much joking about 
“old Cr. Garfield’s favorite prescription,” a dose of in- 
convenience and a chill. In most offices there was no heat 
except that furnished by oil stoves and vigilant inspect- 
ors from the Fuel Administrator’s headquarters came 
around during the day and put the ban on these. Cigar 
stores in the district were closed and locked and on the 
Stock Exchange there were no lights and brokers and 
messengers transacted their business in overcoats and 
gloves. The most cheerful thing in the district was the 
stock market, which held strong, though dull, with a num- 
ber of stocks under pool domination making new high 
prices. Shorts were disconcerted and scared and cov- 
ered their bear sales at a loss. The mysterious whisper- 
ings of “peace; it means peace,” were abroad again and 
not a few people who were bullish on the market were 
looking for an old-fashioned demonstration on the bull 
side to celebrate the peace which insiders were talking 
about so confidently. 

* * * 

The Collector of Internal Revenue of every Internal 
Revenue District in the country ought to be in receipt 
by the end of the present week of the forms for the in- 
come tax returns for both large and small incomes. Each 
district also should have a special division for attention 
to income tax matters, where any taxpayer may go and 
get assistance in making up his return. All the substan- 
tial banks and trust companies are supplied with blanks 
and are prepared to give assistance to taxpayers. The 
advice the collector in the New York District gives is to 
have the full details of one’s income put on the income 
tax blank, but makes no attempt to figure up the amount 
of the tax. That will be done by the Collector when the 
income return is submitted to him. The citizen with an 
income of $1,000,000 annually will have more than half 
of it taken by the Government as the tax and the sur- 
taxes on $1,000,000 amount to $1,050,300. He or she with 
$100,000 income will pay a total of $16,180. 

* * * 

What will John D. Rockefeller or Andrew Carnegie or 
J. P. Morgan pay? We should like very much to satisfy 
the curiosity of our readers, yet the fact is Mr. Carnegie, 
Mr. Rockefeller or Mr. Morgan haven’t told us, but we 
can impart a secret, and that is this—they are subject to 
a larger tax than any of the editors of The Financial 
World, and we think we are safe in adding that they 
have a big job on their hands trying to figure up just 
what they will have to pay. 





GENERAL ELECTRIC HOLDS STRONG. r 

General Electric resists pressure to get it down to its 
old low figures of December. The bears have hammered 
it repeatedly and it has always come back. A lot of weak 
stock was taken by strong interests in the December 
break, it is said, and the stock is being talked of as a 
“peace investment.” General Electric was up around 190 
before the war began in 1914 and it is said the full year 
1917 will show about $32 earned on the stock. 
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MERCANTILE DEAL OFF. 

The readers of The Financial World were not unpre- 
pared for the announcement made this week that a big 
deal whereby the International Mercantile Marine Co. was 
to sell all British-registered ships of its fleet and become 
an exclusively American institution. In our last issue it 
was stated exclusively that a hint had been given that 
the financial plan covering the deal had been submitted 
to Secretary McAdoo, who had disapproved of it. The 
hitch is said to have occurred over the financing of the 
scheme, the Secretary very properly taking the position 
that an operation covering such a huge sum as was stated 
to be involved, $125,000,000, would disturb the international 
money market and could not be endorsed in war time. 

Certain insiders, according to pretty reliable authority, 
were not asleep while the deal was hatching. They got 
into the stock market end of the affair early, accumulating 
a great deal of stock, especially the preferred, below 80 
and the day before the rumors got around that the deal 
was off, they slid out of about 10,000 or 12,000 shares of 
the preferred stock at prices above 90. Previously they 
had been making wagers it would sell up to 125. They are 
very cold toward the market just now. 

In consequence of the recent developments we have no 
reason to change the view expressed last week “that a lot 
has been said about Mercantile Marine which we are con- 
vinced is not so and eventually there will be some burned 
fingers where there is now confidence of big profits.” For 
a week the stock has been on sale at every little rally and 
it is off about 6 points from the price it touched a day or 
two before the news about the slip-up was allowed to leak 
out. All of which goes to prove that insiders have a habit 
of getting out of a market position long before they let 
the following in on the secret. 


CANADIAN VICTORY LOAN. 
Allotments were made this week on the Canadian 


Victory Loan 5%s. Applications up to $500,000 will be 
alloted in full. Over $500,000 up to $1,000,000 in full on the 
first half million and 75 per cent. on the balance. Over a 
million same as on a million up to that amount and 50 
per cent. of the amount in excess of a million. The total 
bonds to be alloted under the schedule will be about 
$400,000,000. It is believed that subscribers whose allot- 
ments have been cut will be asked to hold available the 
funds represented by the difference between their sub- 
scriptions and the actual allotment, these funds to be 
used by the Minister of Finance as needed in supporting 
the price of the bonds in the open market. However 
ingenious this plan may be and how successful it may 
prove remains to be seen. It does not appear on the 
face of it to be economically sound. 


MARKET ANTICS OF GENERAL MOTORS. 


To the Editor of The Financial World: 

General Motors stock celebrated the first business day of the Stock 
Exchange year by an overnight opening up of 2% points and a 
ten-point advance for the day. On the next day another 2% points 
were added making a total of 35% points in thirteen business days 
(Dee. 17, 1917, to Jan. 3, 1918). If three days are excepted, when 
the stock camouflaged, this skyrocketing was done in ten days. 

On Nov. 3, 1917, the stock touched 7444; on Nov. 23, 1917, it 
reached 94%, from this quotation it very gradually slid down to 
82 on Dec. 17, and then pyrotechnited to 117% on Jan. 3, 1918. 

General Motors has been doing stunts for some time—insiders, by 
borrowing for delivery, suddenly cut off the supply of loanable stock, 
thereby either forcing the shorts to cover or pay a stiff premium. 

Quoting from the Investors’ Manual, General Motors “stock— 
($100) com.; $82,600,000; auth.; $82,559,000 TO BE outstd” (cap- 
itals mine). No other stock given in the Manual has “to be” after 
outstanding. These two words could be and possibly are overlooked 
by the average man; yet these little words mean millions. In other 
words the Chevrolet Motor Company holds a controlling interest in 
General Motors with $45,000,000 of G. M. common stock in ONE 
CERTIFICATE (capitals mine); moreover, this stock, by agree- 
ment, can not be sold unless 60 days previous notice is given. Why 
is all of this? There is one and only one answer; which a newspaper 
facetinously terms “expert management,’ another “grisly business.”’ 

When General Motors was incorporated to take over General Motors 
Co. (N. J.) five shares of G. M. common were given for each share 
of G. M. (N. J.) stock; hence, on the original stock basis, G. M. at its 
recent high of 117% is selling for $5874; on the new basis the 
stock, at the recent high, is avout $36 above book value. G. M. is an 
alluring short sale; but a most dangerous 01e; with half the stock 
tied up, the sky is the limit. There is this much to be said—the 
luckless wight caught on the wrong side of a movement in this stock 
will be given short shrift. 

It looks strange that a reputable company like Chevrolet Motor 
Company would tie up stock that has the financial finger pointed at 
it; on the other hand Chevrolet common has had, on the curb, as 
rapid an advance as G. M. None of the other motor stocks has had 
anything like the rise of these two motors. If there is a wholesale 
revival in the motor stocks, why doesn’t the stocks of other equally 
good concerns show more life? 

The inference is plain; the remedy is in the hands of the Gover- 
nors of the Exchange. SUBSCRIBER. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 





QUICKENING OF AMERICAN THRIFT. 
By Louis Guenther. 

At the present moment “Thrift, or Save Your Money,” 
is the slogan that has been taken up by all of our con- 
structive financiers. Since it is highly essential to 
exercise intelligent thrift to meet the burdens of the war, 
it is proper that it should be advocated. 

Great Britain has already seen the advantage of collect- 
ing the small change of her people. Collectively, her six- 
pences and shillings have gathered together for her war 
chest many millions of pounds. 

If Great Britain has succeeded so well with a smaller 
population, it stands to reason that our people, whose 
average earning capacity is much larger and who also 
make up a much larger population, are capable of saving 
a great deal more. 

Our measure of success in this direction will depend 
largely upon how deeply we impress the American wage 
earner with the advantages of saving his nickels, dimes 
and quarters. 

Under the able leadership of Frank Vanderlip a good 
start has been made in the work of educating our people 
in the art of saving their small change. As time goes on 
the movement should gain momentum. 

In the few months in which the drive has been made 
to induce our people to buy War Savings Stamps, more 
than $23,000,000 has been garnered for our Treasury and 
put to use in winning the war. It is a good beginning 
and augurs well for the future. 


Still this work, whose benefits should long outlast the 
present war, should be speeded up in every way possible 
by every person who is in a position to influence the 
thought and customs of the people. 


In this direction there cannot be too much of instructive 
literature of the sort that has come from the pen of 
John Muir, a member of the New York Stock Exchange, 
who by his writings has gained for himself quite a 
reputation as a publicist. 

Since we entered the war, Mr. Muir has busied himself 
in the preparation of literature for general distribution, 
devoted to spurring on people of limited means to partici- 
pate in financing our Government’s war programme. 

This is in every way helpful. The value that lies in 
educating a person who has but a few dollars to buy 
Liberty Bonds on the part-payment plan is not so much 
in the amount he has invested as in putting him on the 
right road in making investments and also impressing 
him with the fact that he is doing something more than 
just talking patriotism. 

John Muir has written two small pamphlets, each of 
which it is well worth reading, not only by the small 
investor, but likewise by the biggest banker. One is “The 
Birth of American Thrift,” and the other, Mr. Muir’s 
latest, “The Spread of American Thrift.” 

In his first pamphlet Mr. Muir tells how the sale of 
Liberty Bonds laid a new foundation in this country for 
the development of thrift or a spirit of saving, something 
that had been sadly neglected by our people. 

In his other brochure Mr. Muir points out how the 
succeeding Loan has spread the spirit of thrift among our 
people. That thrift has gained speed in the country is 
well determined by the enormous increase in holders of 
Liberty Loan bond buyers. 

We can readily see a considerable curtailment in our 
former extravagance through the organization of the more 
than ten million individual holders of our Government 
bonds. This spare money, instead of being dissipated in 
useless directions, is going into the nation’s obligations. 

Therefore, on with the development of American thrift. 
We shall be thankful in the years to come for our closer 
acquaintance with sensible economy. John Muir is to be 
commended for the missionary work he is doing. 

Every banker should undertake to do his part. Once 
get this leaven of thrift working in this country, and its 
benefits to industry, to our trade and to our prosperity 
in after years will be immeasurable. 

There are in this country more than 100,000,000 people. 
Propably this total has increased another five million 
since the last census was taken. Imagine such a source 
for the accumulation of capital for thrift to cultivate. 

If but one out of every ten of this multitude could be 
induced to save an extra dollar a week, it would amount 
to $11,000,000 weekly, and multiplied by fifty-two weeks 
we would every year have accumulated $572,000,000 for 
legitimate investment purposes. 

The American people before the war wasted much 
more than they saved every year. 

We have been a careless people in many respects. We 
have looked to the morrow in a careless, go-lucky man- 
ner to take care of our needs. 

But we can feel confident that among the more than 
ten million of new bond buyers the war has awakened 
a vast percentage to the advantage and necessity of mak- 
ing their money earn additional capital. 

It is these latter benefits which should prompt the con- 
tinuation of the circulation of such literature as John 
Muir has published on the subject of “Thrift.” Too much 
of it cannot be put into circulation among the people. 
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THE POSTAL SAVINGS SYSTEM. 
A Review of This Important Legislation—Growth of Plan 
and Interest Received. 
In Six Parts—Part V. 

The growth of postal savings deposits since the inaugu- 
ration of the system appear to be entirely healthy, in- 
creasing in round figures from $20,000,000 in 1912 to 
$131,500,000 on the first of June, 1917. The average yearly 
increase, commencing with the second fiscal year’s busi- 
ness, runs in the neighborhood of 40 per cent. Interest 
is being credited on this sum at the rate of 2 per cent. 
annually on the even multiples of the dollar. Compound 
interest is not allowed, but interest accumulations may be 
withdrawn and immediately redeposited as principal. 
Nearly $1,500,000 has been credited in interest since 
August, 1915, of which about $850,000 has been with- 
drawn, the remainder still standing to the credit of the 
depositors, and on which the Government is paying no 
interest. 


Interest Credited, 

No interest is credited on deposits of less than a year’s 
currency, nor for the fraction of the year after the funds 
have been on hand a full year, a rule which seems almost 
too stringent in consideration of the low rate. On the 
removal of a depositor from one locality to another he 
cannot transfer his account until the end of his deposit 
year without forfeiting his accrued interest. In other 
words, he must close his account, sacrifice his interest 
and open an entirely new one wherever his new place of 
residence may be. Through these and other slightly un- 
fair provisions of the Act the actual cost of this money 
to the Government is reduced to slightly over 1.20 per 
ent. 

Interest Received. 

The interest received by the Government on the re- 
deposit of these funds, aside from the 5 per cent. reserve, 
is credited at the rate of 2% per cent. annually on aver- 
age daily balances, and is, therefore, at work earning 
during every minute of the year. It is not hard to see 
that the difference in favor of the Government therefore 
between the items “interest paid” and “interest received” 
is sufficiently large to more than make the system self- 
supporting. 

The Government, in investing these funds, divides them 
into three parts. “A,” the 5 per cent. reserve to be kept 
in lawful money in the United States Treasury. “B,” the 
sum not exceeding 30 per cent. of the amount of the postal 
savings funds, which may be withdrawn by the trus- 
tees at any time for investment in bonds or other securi- 
ties of the United States. “C,” the sum normally not 
less than 65 per cent. of the total postal savings deposit 
to be kept in solvent banks whether organized under 
national or state laws, which are subject to national or 
state supervision and examination. The trustees have 
apparently not availed themselves of the privilege of pur- 
chasing United States funds to any great extent, since their 
holdings in these securities amount to slightly over $1,500,- 
000 entirely in 2% per cent. postal savings bonds purchased 
by the trustees for the purpose of maintaining their 
parity. By far the greater portion of the funds has been 
employed in redeposit at 2% per cent. with institutions 
who have qualified by the deposit of public securities to 
receive such deposits. The percentage of funds employed 
in this purpose has steadily increased from 84.4 per cent. 
on the 30th of June, 1911, to 93.8 per cent. on the 30th of 
June, 1916. The amendment of the 18th of May, 1916, 
repealed the Act of 1910 authorizing the investment of 
30 per cent. of the deposit in United States securities and 
reenacted a provision authorizing the Board of Trustees 
to invest all or any part of the postal funds except the 5 
per cent. reserve in bonds or other securities of the United 
States, whenever the judgment of the President and the 
general welfare and interests of the United States might 
so require. It is this authority that is of peculiar interest 
at the present time. 

The next and final installment of the Postal Savings System 
will appear in February 2 issue and will embrace Qualified 
Banks and Market Created For Municipals. 
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Interested In Oil Stocks? 


Then send for our 
Special Letter on 


Ohio Cities Gas 


and 


Cities Service 


These two corporations have, in our belief, the 
greatest future possibilities of any engaged in 
the oil industry. They also have consistent earn- 
ing records and conservative dividend policies 
extending over a period of years. 
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= Sabearibers’ Free Advice Service 


Postaye Must Accompuny Sach inquiry 

The privilege is accorded subscribers of The Financial 
World to secure an expression of opinivn on any investment 
in which they are interested or which they wisb to make. 
There is no charge for this service, ar it is this paper’s desire 
to prove as belpful as possible to ite subscribers. However, 
this privilege is confined strictly to subscribers. Subecribers 
may make inquiries during the term of their subscription 
as often a» they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 24 Broadway, and the 
full corporate name of the corpurution about whose securities 
information is desired must be yen. 

Subscriber. may receive telegraphic answers to their inquiries 
on payment of the cost of telegram. 

POSTAGE POSITIVELY MUST BE. ENCLOSED 











OKLAHOMA CITY BACKWARD. 


Just Complaint Filed by One of the Holders of Its 
Street Improvement Bonds. 


Once having sold any of its obligations a city may 
foolishly think it can delay in the prompt payment of 
interest thereon or the principal, but in adopting any such 
dilatory tactics it unquestionably impairs its credit among 
investment bankers when the next time it wishes to float 
any additional obligations. Of a community it may be 
safely stated much more is expected of it than from a 
private citizen or even a corporation and that its credit 
should be maintained upon the highest basis. 

For years the City of Oklahoma has been selling 6 per 
cent. gross tax street improvement bonds, which on 
account of the favorable rate of interest and the general 
knowledge among the investing public that the munici- 
pality was one of the most prosperous cities in the South- 
west, have always had a good market. We learn from a 
holder of some of these bonds that he had been waiting 
since last June for the payment of some issues which have 
matured and while he has received a promise that it will 
soon be forthcoming nothing has been said to him about 
the payment of interest covering the over-due period. The 
holder naturally resents not only having to wait for the 
repayment of his loan, but also the loss of interest on his 
capital covering the delayed period. Not so much on his 
account as in the interest of some smaller investors whom 
he believes might find themselves in his annoying position 
this holder of Oklahoma City bonds has written the fol- 
lowing letter to the Governor of the State: 

December 13, 1917. 
The Governor, State House, Oklahoma City, Okla. 
Dear Sir: 

I am taking the liberty of advising you concerning the financial 
affairs of the City of Oklahoma. For the past ten years [I have 
held bonds of a small denomination of the city known as the 6 per 
cent. gross tax street improvement bonds, interest on which was sup- 
posed to be paid annually in June, payment was nearly always in 
arrears. 

Two of my bonds matured in June, 1917, and after heroic efforts 
on the part of G. H. Walker & Co., bankers, St. Louis, Mo., the 
principal will be paid, I am told, in a short time. Nothing has been 
said regarding the lost interest from June to date. I felt it your 
duty to know the manner in which your leading city is endeavoring 
to impose upon the public. While this matter will not effect me 
personally, I have consideration for the people who have invested 
their hard-earned savings in what they supposed to he a municipal 
bond. I trust you will make it a point to do something in the mat- 
ter. If the City of Oklahoma desires future credit among financial 
people it is well for the city to adjust the matter at once. 

An explanation for the delay in the payment of the prin- 
cipal of these bonds is given. Street improvement bonds 
are usually secured by assessments levied upon the prop- 
erty holders, whose property is benefited by such street 
improvements as a city makes. In many instances they 
are not otherwise secured or held to be an obligation of 
the entire city. But it may be assumed that if bonds 
against certain street improvements are sold to the people 
the city considers them a good risk and therefore can 
well afford, if the affected taxpayers are slow in paying 
the street improvement assessments, to advance the pay- 
ments to the bondholders out of its own treasury, holding 
the bonds as its security rather than by delays in payment 
impair the credit of the city, as such action usually does. 

Municipal bonds have always occupied such a high 
position in the estimation of the investment public be- 
cause of their high grade of credit and security that 
isolated instances of delay as in the case of the City of 
Oklahoma, stand out the more prominently. We have 
no doubt that the city’s street improvement bonds even- 
tually will be paid. 
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M. K. & T. AND THE 3-YEAR GUARANTEE. 

While there is no probability of a reorganization of 
the Missouri, Kansas & Texas or a return of the property 
to its owners before the end of the war, considerable 
satisfaction is being shown by the examination of the 
latest available data with regard to the Government’s 
three-year guarantee of earnings. The earnings figures 
for three years show sharp differences owing to the fact 
that the receivers in 1916 put back into the property from 
earnings every surplus dollar above interest charges 
and the net fell to $4,712,000, against net operating revenue 
of approximately $7,995,000 in 1915, while for 1917 (to June 
30) the net operating revenue was $7,536,000, or an aver- 
age for the three years around $6,734,000. The fixed 
charges which still remain against the road in the re- 
ceiver’s method of accounting amount to $6,514,361 an- 
nually, so that there is a surplus of about $220,000 under 
the guarantee. 

If it should later be determined that allowance shall 
be made for the extraordinary expenditure made by the 
receiver in 1916 as a charge against capital account, the 
average of the guarantee will be increased and a still 
larger surplus will be shown. In the full year for 1917 
the receiver will make as a bookkeeping charge the full 
interest charges on all the company’s bonded indebted- 
ness, although it is, of course, not being paid, numerous 
defaults having taken place, but even after this allow- 
ance M. K. & T. will probably show fully $1,200,000 sur- 
plus for the 12 months. The extraordinary expenditures 
of 1916 are now giving back a big return, just as they did 
in the case of Missouri Pacific, which emerged from 
receivership a sound and fully equipped road. If the 
shareholders and bondholders are to be called upon to 
make sacrifices in the reorganization, they will at least 
get something tangible for what they will be called upon 
to give up. 


NEWS NOTES OF FINANCE, 

Director-General McAdoo has received telegrams from the Gover- 
nors of Lllinois, lowa, Indiana, Ohio and Kansas, stating that unless 
the corn crop is moved to market soon much of it will be lost by 
spoiling. Mr. McAdoo is urged to name a practical railroad man to 
take charge of the matter. From GU to 80 per cent. of the corn is 
still on the farms, it is claimed. 

The National City Bank of New York has issued a statement 
showing that trade with South America in the calendar year 1:17 
was two and a half times as great as it was in 1113. The war has 
done this. Imports last year were $575,000,000, against $198,000,000 
in 1913, while our exports in 1117 totalled $00,000,000, against 
$91,000,000 in 1914, the year in which the war began. The largest 
imports are of wool, hides, copper and nitrate of soda. 

The statement of the Imperial Bank of Germany as of Jan. 15 
gives the following figures in marks: Total coin and bullion in- 
creased 2,224,000, gold increased 126,000, treasury notes decreased 
79,659,000, notes of other banks decreased 2:34),000, bills discounted 

reased 352,834,000. advances increased 68.000; investments in- 

ased 6,270,000; other securities decreased 56,183,000, notes in cir- 
culation decreased 20,370,000, deposits decreased 231,333,000, other 
liabilities increased 50,359,0U0. Total gold holdings, 2,405,980,000 
marks. 

Fear of Government price regulation in the cotton market caused 
a break of $3 to $3.50 per bale on the New York Cotton Exchange 
on Tuesday. The West and South sold heavily. 

President Wilson, in approving the continuance of the price of 
23\%4e per pound for copper metal, did so on condition that the price 
be limited to the period up to June 1 next, that the producers shall 
not reduce the wages now being paid and that the Allies and the 
public receive the same treatment as to price that is accorded the 
U. S. Government. The producers pledge themselves to keep produc- 
tion up to the maximum as long as the war shall last. 

A bill prepared by President Wilson himself giving him authority 
to fix prices of all products and materials which enter into the 
prosecution of the war is being considered by the House Committee 
on Agriculture. The aim of the bill, as announced at the White 
House, is to crush profiteering. The bill creates an investigating 
commission and on its report the President will issue his price- 
fixing orders. 

The net revenue of the railroads of the country for November was 
$94,280,000, or $21,000,000 less than in November, 116, according 
to a report made by the Interstate Commerce Commission. For 11 
months net revenue was $1,000,344,000, against $1,145,571,000 in the 
same period of 1916. iS 

$100,000,000 one year 5% per cent. notes of the United Kingdom 
of Great Britain will mature Feb. 1, and will be paid at the office 
of J. P. Morgan & Co. Holders of the notes may convert them into 
20 year 5% per cent. bonds. On Feb. 1 the semi-annual interest on 
$150,000,000 two year notes, amounting to $4,125,000, will be paid by 
Morgan & Co. 

Director-General McAdoo, testifying before the Senate Interstate 
Commerce Commission, said the Government should retain the rail- 
roads for some time after the war ended or until new and com- 
prehensive laws had been enacted to govern them. He disclaimed 
being in favor of Government ownership, but believed it would be 
impossible to turn back the roads to their owners under exactly the 
same system by which they were operated when the Government took 
control. There must be some form of Government control, he said. 

The earnings of the subsidiary companies of the Interstate Electric 
Corporation of New York are reported as follows: 

r--Year ending Oct. 31—. ,—Year ending Nov. 30—, 

1917. 1916. Ine. . gant ine edanant $ re... 

Gross earnings...$658,575 $601,533 $57.04 Ais) y 47 
Oper, xpenass.... 2942 348,168 34,774 388,300 351,587 36,713 


Net earnings,. .$275,633 $253,365 $22,268 $272,758 $254,900 $17,858 
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A. E. Fitkin & Co., bankers for the enterprise, state: “These fig- 
ures reflect a very satisfactory operating condition, for, notwith- 
standing the very substantial increases that all public utility cor- 
porations have been confronted with in the cost of labor, fuel and 
materials, the Interstate Electric Corporation's properties have been 
able to save a substantial amount of its increased gross revenue for 
net earnings. The showing is all the more noteworthy in view of 
the fact that none of the Interstate Electric Corporation’s subsidiary 
companies have applied for or received any increases in rates. How- 
ever, this is contemplated.” 





A LOOPHOLE IN THE INCOME TAX ACT. 

Several Standard Oil Companies have found a provision 
in the War Revenue Act of 1917 which provides that any 
distribution made to shareholders in 1917 “shall be 
deemed to have been made from the most recently ac- 
cumulated undivided profits or surplus and shall consti- 
tute part of the annual income for the year in which re- 
ceived, and shall be taxed at the rates prescribed by law 
for the years in which such profits or surplus were ac- 
cumulated.” In view of this provision Standard Oil of 
Indiana has notified shareholders that the $6 per share 
dividend paid in February, 1917, came from profits made 
in 1916, and therefore is taxable only under the act of 
1916, with no tax at all under the amended act of 1917, 
which added to the 1916 rates. Indiana Pipe Line states 
to shareholders that $3 per share of the dividend paid 
in 1917 came from 1916 profits and the shareholders are 
allowed to infer that they need pay taxes on this part 
of their income only under the 1916 act. New York 
Transit Co. says $6 of the dividend paid in 1917 was from 
1916 profits and the baJance from 1917 profits. Northern 
Pipe Line paid $5 per share out of 1916 profits and the 
balance from 1917 gains and $2 per share of Buckeye Pipe 
Line’s dividends were derived from 1916 profits. This is a 
perfectly legitimate means of informing shareholders 
what dividends are exempt from the double taxation of 
the two war acts and Standard Oil’s care in guarding the 
interests of its shareholders is highly commendable and 
should be followed by other corporations where the 
situation is identical with that of the Standard Oil com- 
panies referred to. The Standard Oil stocks have been 
in good demand and show no reactionary tendencies. 


HIDE & LEATHER’S BIGGER PROFITS. 

The report of the American Hide & Leather Co., for 
the quarter ended Dec. 31 last is a clear reflection of the 
high prices for leather which the war has brought about. 
Hide & Leather used to be considered about the poorest 
medium for speculation in the industrial list that could 
possibly be conceived of. It accumulated more than 100 
per cent. in debt to the shareholders in the shape of 113 
per cent. back dividends on the preferred stock, but now 
for the last quarter of 1917 the report shows profits of 
$702,211, or the equivalent of $5.54 on the $13,000,000 pre- 
ferred, or at the rate of $22 per annum. This compares 
with $2.49 earned on the preferred in the preceding quar- 
ter. As the preferred had been quite active at advancing 
prices in anticipation of the good character of the re- 
port, when it came out the shares sold off on profit- 
taking. 
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The stock market continues its endeavors to seriously 
interpret the prospects of peace, but in doing so has made 
no admission of weakness in the speculative and invest- 
ment structure. This is looked upon as a feature of great 
significance, since it indicates, in the opinion of large in- 
terests in Wall street, that a pretty thorough liquidation 
has taken place and that the Street is trying to find events 
of favorable import. 

The closely censored Germanic situation has clearly 
shown that a crisis is rapidly approaching in Austria, 
though reports of a full-sized revolution having broken out 
still lack confirmation. Germany’s reply to President Wil- 
son and Premier Lloyd George was delivered on Thurs- 
day, but the summary of it that has come through does 
not indicate much change of heart among the Prussian 
military caste, which is still in control and overawes the 
balance of its reluctant and badly-shaken allies. Where 
speculators have tried to place an unfavorable construction 
on the war situation, their commitments in sales for lower 
prices have gained them no advantage and the list is held 
firmly, although dullness has developed. The Central 
Powers are apparently wishing to discuss peace and are 
making no more threats. 

The list is, if anything, slightly higher in its average 
than it was a week ago. A number of the usually inactive 
specialties were taken up this week and advanced and to- 
ward the close of the week there was a renewal of buying 
of the railroad stocks, the latter movement being based on 
reports of more liberal terms in the amended railroad 
guarantee measure. The Secretary of the Treasury, in his 
testimony before the Senate Committee on Commerce, 
indicated his desire tor the early enactment of the con- 
structive railroad legislation which the President has rec- 
ommended, and he also stated that the requirements of 
the Government by June 1 would be $10,000,000,000. This 
was no shock to Wall street, which has realized that the 
call was coming and has been preparing for it. It is 
believed the market has also discounted a possible re- 
duction in the Steel dividend next week and bad reports 
by Bethlehem Steel and U. S. Steel for the last quarter 
of 1917. 

Some progress has been made since the Fuel Adminis- 
trator’s extraordinary orders went into effect and 60 per 
cent. of the idle ships in our harbors have been coaled and 
sent away, but a great deal of confusion is still apparent 
in the industrial field and many plants which suspended 
for five days are still idle. Plans for further restriction 
of domestic food consumption attest the seriousness of 
our share in the war and the necessity for conserving 
every ounce of the nation’s energies. 

There is one feature of the stock market situation 
worthy of comment and that is the market operations 
appear to be conducted very largely as yet under profes- 
sional auspices and pools. These have been endeavoring 
to get up a public interest in their favorites and have had 
only moderate success as yet. The public mood may, 
however, be interpreted as receptive. 





PULLMAN CO. 

The Pullman Co. did not cut its 2 per cent. quarterly 
dividend at the director’s meeting, as the bears had antici- 
pated and their pressure on the stock has ceased. The 
management is hinting that the Government is consider- 
ing placing the company in the class of common car- 
riers and subject to Government supervision and control. 
In this event a three-year guarantee might reasonably 
be expected to be applied to the company also. There is 
still a substantial short interest outstanding and a little 
vigorously pushing of the shorts might result in a sub- 
stantial rally. . 
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ATCHISON. 

Atchison has scarcely had any speculative attention at 
all in the last fortnight and market changes have been 
unimportant. The chief feature appears to be a continu- 
ance of the absence of liquidation of investment holdings 
The Atchison territory has been visited by a heavy rain- 
storm, assuring sufficient moisture to start the spring 
crops in fine shape. This is a feature that should have 
attracted more attention than it did. 


BALTIMORE & OHIO. 

Baltimore & Ohio common stock slid off again to below 
50 this week on a mistaken view of what was meant by 
the application to the Ohio Utilities Commission for per- 
mission to issue $11,000,000 new bonds. There is no in- 
tention to put the bonds on the market and they will 
be kept in the treasury for use when needed. That need 
is far off, it is said. Traders and outside speculators 
did not go into the situation as closely as bankers did 
and they were inclined to sell the stock, but no marked 
liquidation was brought about as the dividend is deemed 
safe if the Administration’s guarantee plan goes through 
The embargo on all freight except food, fuel and war sup 
plies over the B. & O. doubtless hurt the stock some. 


CHESAPEAKE & OHIO. 

Dull conditions surround the market for Chesapeake & 
Ohio. The bonds have not been under such pressure as 
was evident last week. Compared with Baltimore & Ohio 
Chesapeake & Ohio looks to have the better chances this 
year as a railroad stock which is no more than earning its 
dividend is not as attractive as another paying 1 per cent. 
less but earning its dividend twice, as is the case with the 


C. & O. 
GREAT NORTHERN. 


Great Northern preferred stock continues to reflect the 
confidence of buyers who took this stock in the Decembe: 
decline. They paid no attention to the attack by Clifford 
Thorne, before the Interstae Commerce Commission, on 
the President’s three-year guarantee plan, which he said 
gave the railroads an excessive return. He instanced the 
case of the Burlington, which is controlled by Great 
Northern and Northern Pacific, which he said would get 
a 20 per cent. guarantee on its stock above interest on its 
bonds and its regular dividends. The indications point 
to only a little better than 7 per cent. earned on the stock 
for 1917 unless the December figures, when published, 
show a decided improvement over November. The net 
loss for the 12 months will probably be in excess of 
$3,200,000. 


KANSAS CITY SOUTHERN. 


Kansas City Southern is one of the first railroads to 
report its December earnings and the figures for the full 
year. The December gross was $1,187,234, a gain of 
$183,356, but net after taxes was only $314,642, a decrease 
of $19,301. For twelve months gross earnings were 
$13,547,487, a gain of $2,358,163, and net after taxes was 
$3,495,294, a gain of $469,246. Kansas City Southern com- 
mon is dull around 16, and the preferred 47 bid and 50 
asked. There are few trades in either issue. As shown 
by the December report, net earnings are poorer than 
for the average monthly returns in 1917, but improvement 
is anticipated when spring opens. 


PITTSBURG & WEST VIRGINIA. 

The annual report of the Pittsburg & West Virginia wil! 
be published shortly and show, it is stated, that the pre- 
ferred stock dividend of 6 per cent. has been earned twice. 
The subsidiary coal properties have brought in enough 
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more it is declared, to show something like 13 per cent. on 
the common stock. Dividend rumors associated with the 
movement in the common stock did not get serious atten- 
tion in speculative circles this week. 


ROCK ISLAND. 

The declaration of dividends on the first and second 
preferred stocks of the Rock Island road, instead of 
stimulating speculation in the shares, has killed it, and 
the shares are both lower than their levels at the close 
of 1917. From the speculator’s viewpoint the declaration 
of dividends so soon after the President’s plan was 
announced was a mistake if the insiders desired to get 
up a public following in the shares. The market could 
have been fed on rumors of dividends and a considerable 
buying movement might have developed before the divi- 
dends were declared. Net earnings for the twelve months 
to December 31 will probably total in excess of $18,000,000, 
yr a falling off, compared with the previous year, of 
about $2,800,000. 
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AMERICAN BEET SUGAR. 

The directors of the American Beet Sugar Co. meet 
next month for dividend action, but there is no sign of 
any kind in the present dull condition of the market for 
the stock to indicate that they will consider seriously 
any proposition to declare another extra dividend of 12 
per cent. as was the case about a year ago. The sugar 
trade was unregulated then and our present Allies, who 
were not then our Allies, were paying any price for 
sugar and the profits were rolling in in a flood. Now with 
peace talk in the air and Government regulation in effect 
sensational profits cannot be looked for. The regular 
2 per cent. quarterly dividend may be looked for when 
the directors meet for dividend action in April, but that 
they will declare the payment for . full year in advance 
us they did last year, is highly improbable. 





AMERICAN LOCOMOTIVE. 

The locomotive builders last year received orders for 
7,642 locomotives, which is a record number for the last 
i7 years. The foreign orders were for over 2,800 engines. 
American engines have been driven hard this last year 
and this year will see another big engine production. 
\merican Locomotive at the beginning of the year had 
$80,000,000 in orders on its books, which means a year’s 
work. The company will show something like $26 per 
share for the common stock in the full year 1917. 


AMERICAN SUMATRA TOBACCO. 

The placing of the common stock of the American 
Sumatra Tobacco Co. on a 7 per cent. per annum basis 
was preceded by a sharp rise in the stock and after 
the news was out the professionals took profits heavily. 
The dividend record of this company has been a 
rapidly developing one. The first dividend was paid on 
the common at the rate of 1 per cent. quarterly in 
\ugust last, and this was increased to 1% per cent. in 
November, to be followed two months later by the 
resent rate of 134 per cent. The company has $1,000,000 
three year notes due Jan. 15, 1919, and it may be that 
this obligation is what holds the common and the pre- 
ferred at present low levels, although other tobacco 
stocks are not selling on a much better investment basis. 
The dividend is being earned on the common about two 
and a half times. 


ANACONDA. 

Anaconda has acted disappointingly since the announce- 
ment was made that the Government had declined to ad- 
vance the price of copper from 23%c. to 25c. Anaconda’s 
cost of production is relatively high and must produce 
at maximum capacity in order to keep down the aver- 
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Cashing Personal Checks 
Abroad 


HIS Company has inaugurated a new 

banking service for Americans abroad, 
available to the depositors of any bank 
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age cost per pound and maintain its present dividend. 
Last year, as is well known, there were many interrup- 
tions, including a costly strike and the failure to get the 
Government’s approval of a better price, will have to be 
taken into consideration by the directors when they come 
to act on the next dividend. The present dividend is 
double what it was in the last part of 1915 and four times 
what it was in 1914 and 1915 and it was only one year 
and a half after the war began that the company decided 
it could pay $1.50 per share quarterly. Copper was then 
approaching a price of 30c. per pound. 


AMERICAN LINSEED. 

American Linseed went through one of its character- 
istic market movements and held attention for quite a 
little while. The preferred stock made a new high price 
on the movement and the common also hit a new high 
price. The common is said to be in line for dividends. 
That prediction is invariably made when such movements 
as the present are on. It appeared that the pool was 
active in the stock in order to get the public interested. 
The dividend has been declared on the preferred for the 
entire year 1918, and as the stock is non-cumulative the 
directors may start dividends on the common any time 
the earnings warrant. For the year ended September 30 
last the company showed a surplus $300,000 larger than 
in the previous twelve months. 


MEXICAN PETROLEUM. 

The acute coal shortage throughout the country has 
called attention as never before to the importance of oil as 
a substitute for coal as fuel and the pool interests in 
Mexican Petroleum were busy this week buying their 
favorite, Mexican Petroleum. There were not a few of 
the public following willing to take profits, as was evident 
by the irregular character of the market for the stock, 
activity and strength being succeeded by quick reactions. 
Extra dividend talk was heard. 


NATIONAL ENAMELING. 

The directors of the National Enameling & Stamping 
Co. will meet next month to act on the dividend. A year 
ago the common stock was placed on a 4 per cent. per 
annum basis. The company earned in excess of $12 per 
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share last year on the common and rumors of an increase 
in the dividend, possibly to 6 per cent., have been circu- 
lated. There is considerable doubt in speculative circles, 
however, and it is felt that conditions at this time will not 
justify any increase at this time. 


OHIO CITIES GAS. 

The Ohio Cities Gas Co. has submitted to the Stock 
Exchange a statement of operations for six months ended 
Nov. 30. The gross earnings were $10,864,939, and net 
was $4,786,300 after taxes. The balance after charges was 
$4,626,925, or equivalent to better than $7 per share on the 
$35,000,000 common stock. The surplus was $2,027,880. 
Ohio Cities Gas had its big speculative fling last year and 
paid no attention to the report which was regarded as a 
favorable one and one which would help the stock later 
on when market conditions were more propitious than 
now. 


TEXAS CO. 

There is a strong pool working in Texas Co. shares 
which is urging its purchase around $150 a share as cheap, 
whereas a month or so ago the insiders were very cold 
toward the stock 25 points lower. The public has been a 
little wary and has not come in so the market movements 
have been governed by a contest between a group of 
powerful bears opposed by an equally strong bull con- 
tingent. The bears have had to cover a good deal of stock 
and have taken a pretty thorough drubbing. 


TWIN CITY RAPID TRANSIT. 

Twin City Rapid Transit stock, once a gilt edge in- 
vestment, is down near its low record price of 62, which 
was touched in the December bear market. The annual 
meeting of shareholders was held this week and the re- 
port showed that the balance available for the $6 per 
annum dividend was just $6.03 per share. No wonder the 
market fixes the price of the stock around a 10 per cent. 
basis. Net profits for 1917 were $1,538,050, against $2,337,- 
548 in 1917. Increased taxes, higher wages, a costly strike, 
higher costs of fuel and supplies are the familiar explan- 
ations given for the losses in net earnings last year. The 
amount earned for the common stock in 1916 was equiva- 
lent to $9.22 per share. Despite these conditions there is 
no hint of a reduction of the dividend and President 
Lowry says the property has been fully maintained at a 
high standard. The probability is the company has seen 
its worst period, as conditions are said to be improving 
decidedly. 


UNITED CIGAR STORES. 

Efforts have been made lately on the rise in this stock 
to a price near par to induce the outside public to believe 
that another dividend increase was coming and that the 
rate would be 10 per cent. There is a vast amount of 
speculation in this stock by insiders who have not always 
handled their speculative operations happily, either to their 
own benefit or the benefit of their following. We are not 
inclined to credit the rumor that an extra dividend will 
be paid. Conservative counsels will prevail and the divi- 
dend will not be increased, in our judgment. 


U. S. STEEL. 

The directors of the Steel Corporation meet on Tuesday 
next for action on the common stock dividend, and the 
entire country is awaiting the result with the keenest 
interest. On the result will be based the future course 
of speculation in the industrial stocks, as Steel is the 
pivotal issue, around which all the others revolve. The 
disposition of large interests is to make the payment as 
liberally as possible, as cheerfulness and its maintenance 
constitute the keynote of Wall Street’s song now. THe 
cold facts must be faced, however, and some slight hints 
have been given that indicate a desire to prepare the 
public for a reduction of the payment. Meanwhile specu- 
lation in the stock has sobered down, as opinion is about 
evenly divided on what the action of the directors will be. 
The market for the stock indicates a readjustment of the 
dividend, owing to the slowing down of the industry to 
war needs.and the very bad railroad conditions, which 
have held up deliveries so greatly. 


UTAH COPPER. 


The copper shares bull hard. This is unmistakable from 
the action of the two most active stocks, Anaconda and 
Utah. Utah has started up from below 80 several times 
of late and has proceeded with painful slowness, and many 
setbacks, to a few points higher. All the while a great 
deal of stock has been on tap. The company is scheduled 
to break all production records this year and turn out 250,- 
000,000 pounds of copper, or better by 45,000,000 pounds 
than the 1917 record. Then peace is also to bring 
a boom in copper, as there are so many waste places to 
build up in Europe and all will need copper. The coppers, 
it must be confessed, act a little tired. Perhaps if the 
professional operators would let them take their nat- 
ural course they would get along better. There was 
some market disappointment over the failure to secure 
anything better than 234%c. for copper at the Washington 
conference. At that figure, however, the companies have 
made substantial profits. 


VIRGINIA CAROLINA CHEMICAL. 

Starting around 34 at the opening of the new year Vir- 
ginia Carolina Chemical common stock has advanced 
quite easily to above 40 and was quite active this week. 
The company is likely to be one of the first to benefit by a 
return of peace as its products are likely to be in strong 
demand for the expected increase in cotton acreage this 
year. The company is paying only 3 per cent. on the 
common, while credited with earning 12 or better. The 
movement was accompanied by reports of a probable in- 
crease in the dividend, which is quite unlikely, in the 
near future at least. 


COMING EVENTS AND MEETINGS. 


A number of events of importance in the world of finance are 
scheduled for the next few months. Among them are: 


U. S. Steel directors meet for dividend action Jan. 29. Quarterly 
earnings announced. 
Baltimore & Ohio 444% equipment notes, $1,000,000, mature Feb. 1. 
Natl. Enameling pen Feb. 19. 
ag = $45, 5% coll. tr. mature April 15. 
N. ¥ $10,000,000 ye -yr. 444% notes mature May 1. 
on nS ! (Mich. Cen.) $8,000,000 5% promissory notes mature 
ay 15. 
Penna. div. meeting, Jan. 23. 
Railway Steel Springs dividend meeting due Feb. 23. 
Studebaker div. meeting Feb. 5. 
So. Pac. $1,000,000 4%4% Equip. Tr. Series A mature March 1. 
mS  . Conv. British Govt. $100,000,000 5% gold notes mature 
e 
United Fruit $10,000,000 5% notes mature May » Bi 
“woe Repeating Arms $16,000,000 5% 2-yr. notes mature 
are 
Westinghouse Electric div. meeting March 27 
Baldwin Locomotive annual meeting March 7. 
B. & O. $7,500,000 Series B 5% gold notes mature June 1. 
C., M. & St. Paul div. meeting Jan. 31. 
Cuban-Amer. $8,211,000 6% collateral trust bonds mature April 1. 
General Electric div. meeting Feb. 8. 
Govt. of Switzerland $5,000,000 notes mature March 1. 
—e Paper $8,138,000 6% first Cons. mtg. bonds mature 


International Nickel div. meeting Feb. 4. 

Iron ore and pig iron fixed prices to be reconsidered March 31. 
Maxwell Motor div. meeting Feb. 13. 

New York State income tax final payable date Jan. 31. 





DIVIDENDS DECLARED JAN. 19-25. 





Rate, Stock of 
P.C. Period. Record. Payable. 
Amer Bank Note com.......<...- 75e Feb. 1 Feb. 15 
Amer Hide & Leather pfd...... 2 Mar. 9 Apr. 1 
Amer Water Wks & Elec pfd.... 1% Feb. 20 Feb. 26 
Amer Zinc, Lead & Smelt pfd... $1.50 Jan. 29 Feb. 1 
Buckeye Pipe Line............+. 2 Feb. 23 Mar. 15 
Canada Cement pfd...........++. 1% Jan. 31 Feb. 16 
Civie Investment & Indust. os a Jan. 31 Feb. 15 
Larncongy | ———. Pe Pye 2 Feb. 28 Mar. 15 
sher Body pfd. ........ oz Jan. 21 | 
Columbia Gas & Electric.. i Jan. 31 rob, 15 


Gaston, Wms & Wigmore....... $1 


Feb. 1 Feb. 15 
Harbison-Walker Refracs pfd... 1% - 0 
{* 


Apr. 10 Apr. 20 


Harbison-Walker Refracs com... Feb. 18 Mar. 1 


Hercules Powder pfd. .......... 1 Feb. 5 Feb. 15 
Lehigh Coal & Navigation widened $ Jan. 31 Feb. 28 
Lehigh Valley Transit pfd....... 6244c é Feb. 9 
Montreal Let, Heat & Pr........ 2 Jan. 31 Feb. 15 
National Biscuit pfd. ............ Feb. 16 Feb. 28 


National Biscuit com..... 
Norfolk & Western com. 
Pennsylvania Railroad. 

Pressed Steel Car pfd... 
Pressed Steel Car com.. 





PURER: GO kndsececisesdcicyed 2 Jan. 31 Feb. 15 
Rio de J Trac, Lat & Pr........ 1 Jan. 16 Feb 

Standard Milling pfd............. ie Feb. 13 Feb. 28 
Standard Oil of Indiana......... 3 Feb. 4 Feb. 2 
Stewart-Warmner. ......cececcseee 1 Jan. 30 Feb. - 8 
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Tobacco Products com. ..--.---. 1 
EXTRA DIVIDENDS. 


Buckeye Pi Line ext....... coe O2 ie Feb. 23 q 
Standard Oil of Indiana ext...... 3 os ae mar 2 
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COMMONWEALTH POWER PAYS IN SCRIP. 


The Commonwealth Power, Railway & Light Co. direc- 
tors met this week to discuss the affairs of the com- 
pany and c nsider dividend matters. The company has 
about $8,000,000 obligations coming due on May 1 next 
and market conditions and the war situation have com- 
bined to make the task of caring for these maturities 
something of a problem. Earnings from subsidiary com- 
panies have held up well the net for November applic- 
able to the preferred stock being $169,951, or nearly 
twice the preferred stock dividend requirements. For 
twelve months to Nov. 30 the net was $2,285,871 and pre- 
ferred stock dividend requirements $1,076,570. This, how- 
ever, was before any allowance for replacements and the 
$209,301 surplus after dividends on the preferred is like- 
ly to have been absorbed by the replacement items. 

The Commonwealth’s subsidiaries operate 21 electric 
power and light properties in Michigan, with transmis- 
sion and distribution lines, street railways, interurban 
railways and gas and steam heating properties, mostly in 
Michigan, but a few in Indiana, Illinois and Ohio. The 
preferred and common stock have been soft lately and 
the preferred, which has paid 6 per cent., has been of- 
fered around 60. 

The directors, after full discussion, decided to pay the 
preferred dividend in scrip and drop the common stock 
dividend. It was decided to conserve the company’s cash 
as Government financing had made it difficult to finance 
the cost of improvements by the sale of securities. The 
annual statement will be sent out shortly. 





CITIES SERVICE CO. DECEMBER EARNINGS. 


The earnings of Cities Service Co. for December, 
after providing for estimated excess profits taxes, 
amounted to $1,712,684, compared with $1,570,820 for 
December. 

The gross earnings for 1917 were $19,252,493, an increase 
of $9,142,150, or 90.5%. After deducting expenses, interest 
charges and preferred stock dividends there remained a 
balance of $15,179,707 for the common stock and reserves, 
an increase of $7,977,405, or 110.7%. This is equal to 
$60.73 on each share of common stock outstanding, com- 
pared with $36.74 last year. 

The net applicable to common stock and reserves for 
the twelve months ending December 31 was $2,005,189 
greater than the combined net to common stock and 
reserves for the years 1911, 1912, 1913, 1914, 1915 and 1916. 
The preferred stock dividends were earned 5.09 times, 
compared with 3.99 times in 1916. The total surplus and 
reserves were $23,897,397, and the earnings available for 
reinvestment in the properties were $27,170,787, $1,222,373 
being added during the month. Both common and pre- 
ferred stock are quiet and fairly steady. 





SAFETY CAR HEATING & LIGHTING. 


Safety Car Heating & Lighting Co. stock, whose divi- 
dend was last year reduced from 8 per cent. to a 6 per 
cent. basis, is being offered in the open market around 
56, or better than a 10 per cent. basis. The company last 
fall sent a letter to shareholders, stating that the earn- 
ings were sufficient to pay 8 per cent., but conservative 
action and war conditions dictated a policy of careful 
husbanding of cash resources, and it was thought best to 
declare the dividend at the rate of 1% per cent. for the 
quarter, which was done. 

In the prosperous days before the war when money 
was cheap, Safety Car Heating & Lighting sold -s high 
as 131 and frequently paid extra dividends. 


Comparative Table 


of Chain Store Companies 
INCLUDING 


F. W. Woolworth & Co. 
American Stores Corp. 
United Cigar Stores of Amer. 
S. H. Kress & Co. 
McCrory Stores 
Jones Bros. Tea 
S. S. Kresge & Co. 
Jewel Tea 


This table containing interesting statistical data, easily un- 
derstood, will be off the press within a few days. We shall 
be jo to mail the same to interested investors upon 
reques 


Ask for Table F. W. 


Morton Lachenbruch & Co. 


Invesiment Bankers 
PHILADELPHIA 
Land ae Bldg. 
Spruce 381 
Tel. 1 Race 5050 


NEW YORK 
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KELLY-SPRINGFIELD TRUCK ON 10% BASIS. 

The steady rise in the cost of capital and the changed 
conditions surrounding the automobile and auto truck 
industry have had their effect on the shares of the Kelly- 
Springfield Truck Co., whose common could be bought 
in the open market this week around 82, or practically a 
10 per cent. basis, while the preferred was a little higher, 
around 87 bid and 93 asked. Both stocks pay 8 per cent. 
The company is one of the most stable earners in the 
business and has done and is now doing a large business 
both in the domestic and foreign fields. The common 
stock a few years ago sold as high as 220, but since then 
a 60 per cent. stock dividend has been given to share- 
holders. 

GEORGIA LIGHT, POWER & RYS. GAINS. 

A summary of reports of earnings of the Georgia 
Light, Power and Railways Co. for the last six years, 
point out that the business of the company, as measured 
by its gross and net earnings, is substantially larger than 
ever before in its history. The figures for 1917, approxi- 
mated on the basis of actual earnings for eleven months 
to Nov. 30 and one month, December, estimated, show 
that gross earnings increased 13.4% over 1916 and net 
earnings 13.8%; net income 25.3%, and the balance 73.3%. 
The gross earnings were $1,078,297 as against $950,855 in 
1916; net earnings $553,918, compared with $487,361. Net 
income $332,576 compared with $265,054; the balance $156,- 
671 compared with $90,464. The property, it is pointed out, 
has benefited by the fact that it has for its base a good 
supply of current from water power, enabling it to take all 
new business at comparatively small increase in operat- 
ing costs. 
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THE FARM LOAN OUTLOOK. 
By C. M. Harger. 

A keen interest is taken in the prospect for the farm 
loan field for the next few months. Several factors enter 
into the situation, having a direct bearing on the inves- 
tor’s chances. One is the effect of the withdrawal of 
many lending institutions from the field. British inter- 
ests, with some $100,000,000 loaned, are reported to have 
ordered the closing up of loans on maturity, but it is 
understood that Secretary McAdoo, after a conference, 
induced a rescinding of the order, temporarily at least. 
But many banks and insurance companies have prac- 
tically left the field and others are making only small 
commitments with no promise for the future. 

The third Liberty loan drive is expected within a few 
weeks, and this will call for a large amount of capital 
that would otherwise go into loans. If Congress ap- 
propriates $200,000,000 for the land bank it will be able to 
go ahead with its loans, though they are but a small 
amount in comparison with the total debt. The high price 
level of farm products has made a demand for land and 
buyers are more plentiful than sellers in established 
farming sections. Owners are trying to extend their 
acres, believing that big profits are ahead. That there 
will be a strong demand for money to finance the farm- 
ing industry is evident and the rise in interest rates 
already noted may be followed by a yet further increase. 
The annual settlement time, when farm titles are passed 
and new owners take possession, will be March 1, and 
until that time land changes will be many. The problem 
before the loan broker is to find buyers for loans and 
for the investor to determine whether he will invest in 
these securities or in others that are before him. 

The outlook is certainly encouraging to the investor in 
that he will have a high grade of paper offered at an 
atractive rate. The fact that long time mortgages are 
favored is also to the advantage of the investor, for it is 
expected that after the war we shall have considerable 
readjustment of business, with perhaps far less favor- 
able results for the farmer than 2* present. It will be 
a wise act to make investments with this in view and be 
able to carry over the readjustment period. 

Some criticism has been offered at the high values 
placed on lands, but so far as the old established field is 
concerned, it has little or no basis. Farms in fertile sec- 





‘tions will always bring high prices. The high plains will 


always have their ups and downs. In the latter the se- 
curity is less stable and the investor must be sure of his 
ground. The fact that money is becoming stiffer is only 
the result of the great demand of the government for as- 
sistance in winning the war. The expenditures of vast 
sums will, however, to some extent offset this and we 
shall, if the war reaches over another year or more, 
probably see high prices for everything, money included. 
The loan field is by no means restricted to large con- 
cerns to the degree that it has been for years. The aver- 
age investor is coming into his own and is being sought. 
The loan brokers have little difficulty in presenting the 
highest grade of securities and with the systematization 
of appraisements under experts, they are making a fine 
record for efficiency. 3 

On the whole the prospect for the investor, especially 
the person of moderate means desirous of securing sound 
loans, was never brighter than now. The hard task is to 
find the investor. That this condition is likely to last for 
several months is expected by those familiar with the 
business and the opportunity for safe buying of farm 
mortgages exceptional. Surely, if ever, the ability of the 
farmer to meet his obligations and make a sound loan 
is present today. 





Have you confidence in your 
‘investments? 


In these times of financial uncertainty the Farm Mortgage 
stands out — as the one dependable security, always 
werth par—fundamentally sound and indestructible—war 
and panic proof. 

We offer our farm mortgages in Cklahoma, Texas, Louisi- 
ana, Arkansas and New Mexico, made with our own funds, 
based on 32 years’ successful experience, to net 6 per cent. 
per annum. From $500 upward. Worth investigating. 
Get the facts. 


THE F. B. COLLINS INVESTMENT CO. 
OF OKLAHOMA CITY, OKLA. 


F. H. Ertel, Resident Manager 
727 Monadnock Bleck CHICAGO, ILL. 
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SAFE INVESTMENT 2 


6% FARM MORTGAGES AND FARM 
MORTGAGE BONDS 
President Wilson, in his proclamation of April 5, 1917, said: 
“‘Upon the farmers of this country, in large measure, rests the 
fate of the war, and the fate of nmations.’’ 
Individual farm mortgages and farm mortgage 
bonds offer these two appeals to investors: = 
First, Investment of intrinsic merit; = 
Second, Patriotic employment ef funds. =| 
We negotiate small and large loans to help the = 
farmers of the Northwest increase the world’s 
supply of food, and to provide investors with a 
safe, profitable, patriotic form of investment. 
May we be of service to vou? 
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ESTABLISHED CAPITAL AND FARM MORTGAGES = 

25 YEARS SURPLUS $700,000 M MUNICIPAL BONDS = |= 
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/ — INVESTMENT BANKERS = 
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Business Men Must Prepare 


EFORE the world war; the United States sent to the 
B manufacturing nations of Europe the raw material 
which they fabricated and sold in finished form to 
markets which by right of location belonged to us. “Insu- 
larity” and “isolation” were terms frequently applied even 
by generous critics when discussing the United States as a 
part and parcel of the world’s business fabric prior to 1914. 
All this is changed now, whether we want it or not, and in 
future the United States must be prepared to hold its place 
in the sun. Our isolation is over, and in the economic strug- 
gle that will follow the present clash of arms, American 
business men should be prepared to hold the markets which 
have come to them unsought because British, French and 
German factories were forced to substitute the manufacture 
of bomb throwers and trenching tools for ploughshares and 
pruning hooks. Competition will be keen, but those who 
are prepared will profit because of their vast opportunities. 
This possibility has been sensed by economic writers and 
students of foreign markets, and many valuable contribu- 
tions to the business literature of the times has resulted. 
The Financial World; ever alert to pioneer in the interest 
of its subscribers, believes that there is no better way for 
business men to acquaint themselves with the changes in 
business practices because of the war than by reading the 
writings of these business and economic experts. Through 
the Book Department of The Financial World our readers 
may secure the latest books on the subject. 
A few of the books that will prove useful to any busifiess 
man are: 
“HOW GERMANY DOES BUSINESS,” by P. P. Gourvitch. 
Price, $1.00 and parcel postage for one pound. 
“ECONOMICS OF BUSINESS,” by N. A. Brisco, Ph.D. 
Price, $1.50 and parcel postage for two pounds. 
“FOREIGN EXCHANGE EXPLAINED,” by Franklin Escher. 
Price, $1.25 and parcel postage for two pounds. 
“MEN WHO ARE MAKING AMERICA,” by B. C. Forbes. 
Price, $3.00. This book can be sent on five days’ approval. 


Order these or other books on financial topics through 


THE .BOOK DEPARTMENT 
of 





29 Broadway, New York 
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IN THE FAIRY LAND OF FINANCE. 
A Wandering Option—Banking Organ Adopts Rice— 
Making Millionaires Quickly. 

Should the postman leave at your door some morning 
a formidable envelop do not become unduly excited. 
There will be no occasion for any mental exhilaration 
for you will find out soon enough that, it contains no 
promise of good fortune. For a second you may think 
some distant relative has left you a portion of his estate 
before going over the Great Divide. However, the con- 
tents of this unbidden letter carry no message of such 
good luck; instead, you will find an engraved sheet to all 
appearances looking like a stock certificate, but it is a 
mere masquerade. Upon close investigation you find it 
is an option on a thousand shares of stock of the Lost 
City Oil & Gas Corporation, with a par value of one 
dollar a share, which can be bought at twenty-five cents 
per share. Accompanying this wandering option is a let- 
ter from the brokers, John Herck & Co., telling you that 
they believe if you will exercise your option they be- 
lieve it will lay the stepping stone to future profitable 
business. They do not particularize as to whose profit, 
but viewing the scheme and how it is operated, we be- 
lieve only one party will profit from the transaction and 
that one will be the brokers. Intuitively, the shrewd 


investor will act in accordance with the suggestion that 
will arise out of its name, the Lost City, since nothing is 
lost in a thing that has no value. 


The American Banker Adopts Rice. 

A strange mesalliance has been entered into by the 
American Banker and George Graham Rice, according to 
a letter that has come into our possession. It reads as 
follows and is signed by Rice himself: 

At the request of the American Banker we are sending 
you under separate cover a copy of the Industrial and Min- 
ing Age, which is published weekly as the business organ 
of the house of George Graham Rice. Despite the fact that 
it is a house organ, we trust we will be pardoned if we say 
it is conceded on Wall Street that no publication of its kind 
is maintained on a higher and more expert lines. We shall 
be glad to have you subscribe for the Industrial and Mining 
Age in conjunction with the American Banker, or separ- 
ately and we are enclosing a subscription blank. We hold 
ourselves at your service in any business with which you 
may entrust us regarding the purchase or sale of secur- 
ities and to this end we are also taking the liberty to en- 
close a sheet containing particulars as to commission rates, 
etc. 

When Faust sold his soul to Mephistopheles in return 
for all the pleasure and luxury obtainable out of this 
world, he did not do so because of any special love for the 
devil. For pleasure he was willing to damn his soul 
eternally. The publisher of the American Banker is far 
too clever and has had sufficient experience in finance not 
to know the danger into which he is involving his pub- 
lication and himself by the unholy compact he has en- 
tered into with the arch swindler in the under-world of 
finance. What must the conservative bankers who adver- 
tise in the American Banker think when they learn that 
indirectly by their presence in the columns of this jour- 
nal they are lending aid to Rice in continuing his finan- 
cial operations? Many unsophisticated subscribers may 
fall into his net through the support of the American 
Banker in such an open manner as to permit him to so- 
licit subscriptions among its own readers at its own re- 
quest. Is business so bad with the. American Banker 
that it is willing to put its reputation in the hands of 
a thrice-convicted felon who since he has emerged from 
his last place of confinement has started over again 
plucking people who have more money than sense? The 
last publishers who had any transactions with Rice were 
the publishers of Everybody’s Magazine and Adventure 
Magazine, and it has already cost them many thousands. 


Making Millionaires In A Hurry. 

Only a few gushers are required to boost the stock of 
the Prudential Oil & Refining Co. to $10 to $20 a share. 
So blithely sayeth the Prudential Securities Co., of Chi- 
cago, which is very anxious that investors purchase the 
stock while they can still get it for thirty cents a share 
and before the gushers come in and this exceptional 


chance to secure a first lien upon an exceptional fortune 
has passed away. If by any real miracle all that these 
Chicagoans promise should eventuate then a thousand 
shares, valued at $20 per share, would be worth $20,000 
and then it is easy to figure how much a person makes 
who bought this amount of stock at thirty cents. It 
would amount to $17,000 for this total investment would 
have cost only $300. Complicated mathematics are not 
needed to determine how much more money is needed at 
this rate to secure $1,000,000. A bagatelle of $30,000 will 
do the trick. If others have been able to win such large 
fortunes then in all probability the Prudential can fall 
into the same pot of gold. Let the Wisenheimers scoff 
at such unusual prospects, contends the chief promoter 
of the Prudential Securities Co., but he claims the Quiet 
Thinking Investor will not ignore this glorious oppor- 
tunity to dwell for the rest of his days in golden af- 
fluence. But before setting himself up as a man who 
can bring a fortune to his fellows, the presiding genius 
of the Prudential Securities Co. should assure himself 
of certain facts and not make certain statements for by 
some of the errors he makes he shows that he does not 
know what he is talking about, and when a man falls into 
such gross errors, ignorantly or maliciously, he is not a 
person an investor should entrust his money to. In 
one part of his letter he says $200 invested in Glenrock 
Oil resulted in a fortune of $40,000. This is not the truth. 
In another paragraph he says that the Prudential Oil & 
Refining Co. properties are within a stone’s throw of 
the birthplace of the Producers Oil Co. It happens that 
the original properties of the Producers Oil Co. were lo- 
cated on Spindle Top, just a few miles outside of Bau- 
mont, Tex., and not near Humble, Texas. In closing his 
letter he says: “Tomorrow never dawns,” probably sug- 
gesting that whoever fails to purchase his stock will 
never have good fortune break upon him like the golden 
sunshine of the morning. But his prating about how easy 
millions can be made is assurance enough that the Wisen- 
heimers who miss this chance will later on feel thank- 
ful for this tomorrow that never will dawn—a tomorrow 
of disappointments. Prudent investors well know that 
millionaires are not made over night in this Prudential 
way. 


Know Them By Their Own Words. 

Even a superficial investigation reveals that the plank- 
ing in the ground floor opportunity offered by the Metro- 
politan Securities Co. of Chicago to buy Victor Oil stock 
at 60 cents a share is wobbly. They themselves say that 
the company is but two months old and yet it is paraded 
to investors as a strong enterprise whose dividend is 
not limited to one per cent. monthly, but has every pros- 
pect of soon going upon a two per cent. monthly basis. 
As to the security of the investment the fiscal agents 
have nothing but the best to say, but they bob around 
the most essential feature with a care that indicates it is 
not a subject to dwell with any emphasis upon. Quite so 
for if a complete financial statement were issued reveal- 
ing the total production, the gross and net profit by month 
and the amount of stock upon which the profit is paid 
as dividends it would look far from as bright as they 
endeavor to describe it. The stock is a long ways from 
being a remarkable bargain, in fact it is one the investor 
may well keep away from without worrying that he is 
missing a chance for a fortune. 


SEARS-ROEBUCK AS A PEACE STOCK. 

Sears-Roebuck is one of the stocks of the big merchan- 
dising companies that has been selected by Wall street as 
a promising peace stock. This company has been sub- 
jected to heavy burdens in excessive war prices of mer- 
chandise it has handled, the advances requiring the use of 
a vast amount of capital to turn it over. The company 
has succeeded in weathering the difficulties of 1917 in a 
very encouraging way and the stock has lately been mak- 
ing up some of the 100 points decline it suffered in 1917. 
Gross business last year was in excess of $178,000,000 and 
an estimate of $23 earned on the stock in 1917 has been 
made. Shorts have covered freely and a larger long inter- 
est has been created. 
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RULES COVERING UNLISTED SECURITIES DEPARTMENT 


Subscribers can list here such securities that they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 


subscribers. If interested in other subscribers’ 


to The Financial World Advertisers, and appear under their own name. 


Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to in- 
form the manager of this department as soon as they have bought or sold the securities listed. 


Address all correspondence to Manager, Unlisted Securities Department. 


THE FINANCIAL WORLD, 29 BROADWAY, 


listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may se- 
cure these names upon request by letter, telephone, telegram or personal application. Brokers’ listings are confined 
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Want to Buy Bonds. 


Anglo-French 5s, $2,000; No. 200. 

Argentine internal ds, $5,000 ; No. 200. 

Ceuar geatte Mig & Power 5s, 1953, $1,000; 
No. 

‘City of Lyons 6s, 1919, $200; No. 

Cumberland Val Tel g m 4s, Bes; $5,000 
No. 837. 

Denver-Greeley Val Irrig 6s, ctf of dep; 
$500; No. 41, 

Federal Tel & Tel, $5,000; No. 764. 

French internal 5s, $1,000; No. 200. 

Lackawanna Tel 5s, 1930, $5,000; No. 837. 

Laurel Light & Ry Ist 6s, 1936, $5,000; No. 
845 


vo. 
Paris, France, 6s, $2,000; No. —_ 
Pierce, B & P Ist 6s, $10,000 ; 709. 
Pub Serv Realty Corp of N J ee Gs, 1926, 
$1,000; No. 845. 
Rockiland-Rockport Lime ist 5s, 1920, $3,- 
0U0; No. 782. 
Russian dollar bonds, $7,000 worth ; No. 200. 
Seaboard Air Line adjst 5s,-’4¥, $200; No. 4. 
Seattle Electric cons 5s, 1929; $10,000 ; No. 


SOU. 
om Indiana Ry 5s, 1923, $2,000; No. 
275. 


Southwestern Power & Light 5s, 1943; $2,- 
000; No. 600. 


Want to Sell Bonds. 


Am Power & Light 6s, 2016, $10,000; No. 


3800. 
Boston Sand & Gravel 6s, $1,000 ; No. 830. 
Boston Sand & Gravel 6s, $5,000; No. 788. 
Coes A 7 Serv ist & ref 5s, 1952, $5,- 


cusdvicn 4 6s, 1937, apg No. 615. 
Chi, N S & Mil Ist 5s, $3,000; ‘o. 50. 
Cits Gas, El & Htg 5s, 1922, 92.000; No. 711. 
City of Edmonton 6s, $1,000; N 789. 
Col, “hy? & Eastern lst & ref 6s, °1934; $600 ; 


Custer Ay Com good roads 8 $1,000 
Delaware & ia 58, 1956, $1,000; No. 


Denver-Greeley Val Ir 6s, cts, $500; No. 53. 
Denver-Greeley Valley Irrig 6s, ctf of dep, 
2, 


$2,000; No. 427. 

Ellicott Square Co (Buffalo) 2d 5s, 1935, 
$500; No. 829. 

ee Internal Loan of Victory, 5,000f; No. 


81s. 
Greeley-Poudre Ir Dist 6s, $2,000; No. 697. 
Gulfport & Miss Coast Trac 6s, 1935, $10,- 


000; No. 825. 
——- Power Securities 6s, 1927, $500; No. 
a | Ill.) twnp bridge 5s, 1918-9, $2,000; 


Manistee & N B ist 5s, $1,000; No. 100. 
a  ¥ West Utilities 6s, 1925, $5,000; No. 


Newport News é, Bags Ry Gas & Bl 
ist and ref 5s, 1944, $400; No. 762. 

N Y State an 1st cons 4%s, 1962, 10 $100 
bonds ; 756. 

North Sierling Ir Dist, $500; No. 666. 

Public Lt & Power 5s, 1945, +5500: No. 561. 

Puget Sd Tr Lt & Pr és, 1919, $500; No, 754. 

— -Brown Iron 5s, 1940, $10,000 ; No. 


8t , Pulp & Lumber 6s, 1933, $15,- 
000; No. 263. 
Southwestern Pow & Lt 6s, 1948, $2,000; Ne. 


661. 
Twin St G & El 5a, 1958, $2,000; No. 217. 
Twin States Gas & Elec Ist & ref 5s, 1953, 
$5,000 ; No. 842. 
United Light & Rys 6s, 1920, $500; No. 754. 
United Traction cons 4%s, $8,000; No. 786. 
Waterloo, Re Falls & Northn 5s, 1940, 
$2,000 ; . 828. 


Want to Buy Stocks. 
Atentews Portland cement, 100 shs; No. 


geumben Light & Trac com, 6 shs; No. 573. 

Am Pub Utilities pfd, 10 shs; No. 860. 

Am Public Utilities pfd, 20 shs; No. 638. 

a=, he Works & Elec ist pfd, 20 shs; 

0. 

Blue Ribbon Candy pfd, 100 shs; No. 822. 

Borden's Condensed Milk com and pfd, 20 
shs each; No. 822. 

Carolina Power & Light pfd, 8 ones By 808. 

Chemung Canal Trust Co, 5 shs; 

Childs Restaurant com, 5 she; Ne “4s. 

Childs Restaurant dpf, 5 she; No. 402, 

Cities Service pfd, 40 shs; No. 610, 

Cities Service pfd, 10 shs; No. 674. 


Continental Refining com, 20 shs; No. 637. 
Cosden & Co com, 1,000 shs; No. 840. 
Crocker-Wheeler pfd, 2 shs; No. 7v. 
Crocker-Wheeler com, 4 shs ; No. 573. 
Empire Steel pfd, 5 shs; No. 761. 

Fail River Gas Works, 7 shs; No. 573. 
Federal Tel & Tel pfd, 10 shs; No. 764. 
lowa Ry & Light pfd, 5 shs; No. 715. ' 
Lehigh Valley Coal Sales, 4 shs; No. 771. 
gees Light & ‘Heat, 5 shs; No. 


Michigan .* & Chemical pfd, 100 
shs; No. 843 

Northern States Power pfd, 2 shs; No. 821. 

Northern States Power pfd, 10 shs; No. 778. 

Northn States Power pfd, 10 shs; No. 797. 

N O, Tex & Mexico, 50 shs; No. 275. 

Omaha Ei Lt & P pfd, 5v shs; No. 626. 

Republic Ry & Light pfd, 6 shs; No. 77. 

Spicer Mfg, 10 shs; No. 573. 

Standard Gas & Elec pfd, 10 shs; No. 573. 

Standard Underground Cable, 1 sh; No. 804. 

Thomas Iron, 100 shs; rr 

United Lt & Rys com, 2 shs ; No. 49. 

United Light & Rys pfd, 5 sha; No. 785. 

Yadkin River Power pfd, 8 shs; No. 800. 





TO SUBSCRIBERS 

ee 
It is absolutely ibscribers 
who wish to te purchase or ell any of the 
securities listed in — Sous te com- 
municate with the brokers advertising in 
THE FINANCIAL WORLD. This rule is 
applied for the subscribers’ owm safety and 
in their interest cannot be deviated from. 
LISTINGS ARE NOT INTERCHANGE- 

ABLE BETWEEN SUBSCRIBERS. 














Want to Sell Stocks. 


anemone Portland Cement, 100 shs; No. 


Am Public Utilities com, 20 . ; No. 391. 
Atlantic Sugar, 2U shs; No. 810. 
Barney & Smith pfd, 50 shs; No. 79. 
Baseball Magazine Class A pfd, © shs; No. 


Boston Sand & Gravel com, 2 shs; ps 830. 

Caddo Oil & Refining, 15 shs; No. 

Calif Elec Generating pfd, 80 shs; No, 728. 
aon States Elec pfd, 5 she; com, 2 shs ; 


Gapmasaie Discount (Cleveland) pfd, 8 
shs; com, 2 shs; No. 824. 

Continental Refining pfd, 200 shs; No. 839. 

Crocker-Wheeler com, 10 shs; No. 76. 

Crgepestons Couaty Pow & Lt, 10 shs; Ne. 


Detrait Natl Fire Ins, 8 shs; No. 813. 
Empire Petroleum, 30 shs; No. 227, 

Fall River Gas Wks, 7 hs: No. 524. 
Famous Players-Lasky Corp, 35 shs; No, 817. 
bar Electric Securities pfd, 30 'shs; No. 


Goodyear Tire & Rubber of Canada pfd, 50 
shs; No. 685. 

‘Guenther Publishing pfd, 20 shs; No. 714. 

Hargus Cafe Co pfd, 5 shs; No. 810. 

Howe Scale pfd, 10 shs; No. 654, 

Huntington Developt & Gas com, 9 shs; No. 


833. 
Iowa Ry & Light pfd, 5 shs; No. 807. 
Iowa Ry & Light pfd, 5 shs; No. 814. 
Kansas City Lt & Power pfd, 25 shs; No. T8O. 
Kansas City Rys pfd, 50 shs; No. 789. 
Knight Tire & Rubber, 20 shs; No. 729. 
Lambert Simmons pfd. 20 sha; No. 704. 
Lava Crucible, 5 shs 5 No. 836. 
Lehigh Pr Securities, 20 shs; No. 833. 
Lincoln Traction pfd, 80 she; No. 683. 
Massachusetts Lighting pfd, 10 shs; No. 217. 
Mt Vernon (N Y) Trust Co, 25 shs; Ne. 


701. 
National Casket, 25 shs; No. 772. 
Nat Securities Corp com, 8 shs; No. 620. 
Natural = Products pfd and com, 20 shs 
each ; No. 720. 
Northn Onto Elec,/8 shs; No. 833. 
Northern States Pow pfd, 10 shs; No. 504. 
Ralston Steel Car, 20 shs; No. 768. 
Republic Ry & Lt com, 100 shs; No. 488. 
Republic Ry & Lt, pfd, 6 shs; No. 677. 
Shredded Wheat pfd, 10 shi 8; No. 430. 
Cees Elec pfd, 20 shs; com, 8 shs; 
° 
Star Drilling Machine pfd, 12 shs; No. 858. 
eg men Iron & Steel com, 30 shs; 
0. 
Thomas Iron, 100 shs; No. 820. 
vee Cigar’ Panag of Canada pfd, 20 shs; 


, 8 shs; 
United Equities ptd, 20 shs; No. 675. 


U S Metal Cap & Seal com, 20 shs; No. 834. 

Walton Toy pfd, 15 shs; No. 787. 

Waterbury Co pfd, 5 shs; No, 42. 

bag > = Corp pfd, 50 shs; com 25 shs; 
0. & 

Wright-Martin com, 10 shs; No, 826. 

York Haven Water & P, 25 shs; Ne. 605. 





Brokers’ Listings 


Addresses of the following houses may be 
found in the Advertising Columas. 








Want to Buy. 


R. C. MEGARGEL & CO. 
Duquesne Light pfd. 
Jones & Laughlin Steel 5s, 1939. 
Merchants Coal Ist 5s, 1937. 
Rockport & Olcott 5s. 
Standard Underground Cable. 
Superior California Farm Lands 6s. 
Thompson Connellsville Coke. 
Twin Falls Oakley Land & Water 6s. 


MORGAN & KANE 
Aetna Explosives pfd. 
Santa Cecilia Sugar pfd and com. 
U S Finishing pid and com. 


CHATFIELD & CO. 
Cincinnati Gas & Electric. 
Cincinnati Street Ry. 
Cincinnati & Suburban Bell Telephone. 
Dayton Rubber Manufacturing com. 
Platt Iron Works pfd and com. 
Proctor & Gamble pfd and com. 


ROLAND T. MEACHAM 
Central States Elec pfd. 
Cleveland Railway. 
Goodyear Tire & Rubber com & Pfd. 
Peerless Truck & Motor 6s and stock. 


JOHN MUIR & CO. 


($100 denomination.) 
C, M & St Paul conv 4%, 1932. 
C, M & St Paul gen 5s, 2014. 
City of New Orleans 56s, 1 
City of Paris 6s, 1921. 
New York Central conv deb 6s, 1985. 
Province of Alberta 443, 1923 and 1924. 
Sou Pac San Francisco Ter 4s, 1950. 
yg 8 Rubber Ist 5s, 1947. 
Virginia Ry Ist 5s, 1962. 
($500 denomination.) 
New York Contral deb 6s 
U 8 Rubber Ist 6s, 1947. 


PHILIP LYNCH 
Alabama Water 6s, 1920. 
Central Power & Light 6s, 1946. 
Denver Gas & Elec 5s, 1949, 
El Paso Elec 5s, 1932. 
Great Western Power 6s, 1925. 
Intermountain Ry, Lt & P 6s, 1942, 
Middle West Utilities 6s, 1925. 
Northern Texas Elec 5s, 1940. 
Portland Genl Elec 5s, 1935. 
Roanoke Water Works 5s, 1919. 
Twin States Gas & Elec 5s, 1053. 
United Light & Rwy deb 6s, 1926, 
Western States Gas & Elec Ist 5s, 1941, 


DUNHAM & CO. 
Aetna Explosives pfd. — 
Poole Engineering & Machine. 
Babcock & Wilcox. 


STRANAHAN & CO. 
a Power & Light pfd. 
m W W & Elec com, pfd & bonds. 
Cities Service com & pfd. 
Columbus Gas & Elec Pst 5s, 1927. 
Salmon River & Power ist 5s, 1946. 


H. C. SPILLER & CO. 
Guanajuato Reduction & Mines Co bonds. 
Haverstraw Wtr Supply Co 5s. 
Kanawha Wtr & Light 5s, 
Moundsville (W Va) Wtr 5s. 

Nassau County Wtr Co 5s. 

am York nay me a Water Co ist Gs. 
Ya&N J Wtr Co 4s & 5s. 

Peoria Wtr Wks Cons. 4 & Ss. 

Second United Cities pfd. 

St Joseph Wtr Co 5s. 

Twin Fall No Side Land & Wtr Gs. 

Wichita Wtr Co 5s. 
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MERRILL, LYNCH & CO. 
Carbon Stee! com. 

Central States Electric com. 
Chalmers Motor com. 

Cities Service com. 

Eastern Steel com. 

Guontaneane Sugar. 

Kresge (S 8) com. 

Santa Cecilia Sugar. 


CLAUDE MEEKER. 
Cities Service com and pfd. 
Gas & Electric Securities com. 
Pacific Gas & Electric com. 


E, F. COOMBS & CO. 


($100 denomination.) 
American Tel & Tel coll tr 5s of 1946. 
City of Paris 6s of 1921. 
Federal Farm Loan 4%s of 1937. 
U S Rubber Ist ref 5s, 1947. 
Virginia Ry ist mtge 5s of 1962. 


WM. CARNEGIE EWEN. 
Bklyn City Railroad Ist 5s, 1941. 
Bklyn Queens Co & Sub Cons 5s, 1981. 
Cincinnati, Hamilton & Dayton 4%s, 1987. 
Dayton & Michigan Ist 4%4s, 1931. 
New Amst Gas Co Cons 5s, 1948. 
Westchester Lighting lst 5s, 1950. 


SHELDON, DAWSON, LYON & CO. 


Am Graphophone com and pfd. 
Eastern Steel com. 

Hale & Kilburn com and pfd. 
National Casket Co. 

U 8 Finishing com and pfd. 


HOTCHKIN & CO. 
Buffalo & Lake Erie Traction Co 5s. 
Cleveland, Painesville & Ashtabula 5s. 
Guanajuanto Reduc & Mining Co 6s. 
Richmond Radiator Co pfd. 
United Light and Rys com. 


MacQUOID & COADY 
American Gas & El pfd. 
American Lt & Trac pfd. 
Cons Indiana Coal 5s, 1935. 
Pacific Gas & El com. 
Pennsylvania Coal & Coke Co. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas gen! 5s, 1945, 
Cont Gas & Elec Corp Ist coll tr 5s, 1087. 
Jackson Light & Traction Ist 5s, 1922. 
Tulsa egy ny 1st 5s, 
Utah Gas & Coke Co Ist ‘Bs, 1936. 


WILLIAMSON & SQUIRE 


American Graphophone com. 
Bleecker St & Fulton Ferry 4s. 
Milliken Bros, Inc, pfd. 

New Jersey Zinc. 

Union Ferry 5s. 


F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 
Cincinnati, 
Detroit & Toledo Shore Line 4s, 
Mobile & Birmingham Ist 4s. 
Rutland R R Ist 4%s. 
Toledo Terminal R R Ist 4%s. 


CHAS. H. JONES & CO. 
Central Aguirre Sugar. 
Emerson-Brantingham com and pfd. 
Penn Seaboard Steel. 
Santa Cecilia Sugar pfd. 
Taylor-Wharton Iron & Steel com. 


JOSEPH & WIENER. 
Alabama Power 5s, 1946, 
Duluth Street Ry 5s, 1930. 
Duluth St Rys 5s, 1930. 
Eastern Power & Light 5s, 1918. 
Lacombe Electric 5s, 1921, 
Michigan United Rwys 5s, 1936. 
Mississippi Valley Gas & El 5s, 1922. 


McBEE, JONES & CO. 
Joplin, Mo, Water Works 5s. 
Key West Gas Co 6s. 
National Oil Corporation 6s. 
Single Service Package. 


MORTON LACHENBRUCH & CO. 
American Manganese Mfg Co. 
American Power & Light deb 6s. 
American Water Works & Elec 5s. 
Buffalo & Lake Erie Traction 5s. 
Burroughs Adding Machine. 
Carolina Power & Light com. 


Commonwealth Ry, Light & Power 5s, 1918. 


Deita Land & Timber 6s. 
Ford Motor of Canada. 
Jones Bros Tea. 

Kelsey Wheel pfd. 
Lehigh Power Securities. 
Lehigh Traction 1st 5s. 
Republic Ry & Light com. 
Union Steel Co 5s. 
Western Power pfd. 


MARK C, STEINBERG & CO. 
American Stove. 
General Baking 6s, 1936. 
Laclede Gas ref & ext 5s, 1934. 
National Candy pfd & com. 
St Louis Transit 5s, 1924. 
United Railways of St Louis 4s. 
Western Cartridge Co. 


Hamilton & Dayton gen 5s, 1942. 


Want to Sell. 


R. C. MEGARGEL & CO. 
Hawkinsville & Florida So ist Ss, 1952. 
Jones & Laughlin Steel 5s, 1036 
Pittsburgh, McKeesport & Eramaiteatiie Ry 

5s, 1931. 
Standard Underground Cable of Canada. 
Ward Baking 6s, 1937. 
Westinghouse Machine 6s, 1940. 
West Side Belt Ry 5s, 1937. 


GOLD-STABECK CO. 


Big Sandy, Mont, Sewer & Water 6s. 
Lake Norien, S D, w w, Lt & Pr 5s. 
Lyon County, Minn, 5s. 

Melstone, Mont, Lighting 6s. 

Stevens County, Minn., 5s. 

Wolf Point, Mont, Water 6s. 

First Mortgage 6 per cent, land bonds. 


MORTON LACHENBRUCH & CO. 
American Light & Traction. 
Proctor & Gamble. 
Central District Tele 5s. 
Chattanooga Ry ist cons 5s, 1956. 
Commonwealth Power Ry & Light com. 
Curtiss Aeroplane pfd & 6s. 
Eastman Kodak. 
Indiana Northern Traction 5s, 1933. 
Indianapolis Water Wks Securities 6s, 1948. 
J B Stetson & Co. 
Knickerbocker Portland Cement Co. 
Lucerne Co Gas & Electric Ist refdg 5s. 
Parr Shoals Power 5s, 1952. 
Penn Seaboard Steel. 
Westinghouse, Church, Kerr & Co. 


MORGAN & KANE 
Aetna Explosives pfd. 
Santa Cecilia Sugar pfd and com. 
U S Finishing pfd and com. 


P. W. BROOKS & CO. 


Brooklyn Borough Gas Co gen 5s, 1945. 
Continental Gas & Elec Corpn 1st’ 5s, 1927. 
Jackson Light & Trac Co Ist 5s, 1922. 
Tulsa Corporation Ist 5s, 1932, 

Utah Gas & Coke lst 5s, 1936. 


CHATFIELD & CO. 


Dayton Rubber Manufacturing pfd. 
Eagle-Picher Lead com. 
Gibson Art Co pfd and com. 


PHILIP LYNCH 


Amer Water Works & Eelc 5s, 
Central Illinois Light 5s, 1943. 
Dallas Electric 5s, 1922. 

East Ohio Gas Ist 5s, 1939. 
Great Western Power 5s, 1946. 
Knoxville Gas Ist 5s, 1933. 
Mississippi River Power Ist 5s, 1951. 
New England Power 5s, 1951. 


1934, 


Omaha & Council Bluff Ry & Bridge 5s, 1928. 


Puget Sound Trac, Light & Power 6s, 1919. 
Southern California Edison 5s, 1939, 
Washington, Idaho, Water, Lt & P és, 1941, 
JOHN MUIR & CO, 
($100 denomination.) 
American Foreign Securities 5s, 1919. 


American Smelting & Refining ‘1st 5s, 1947. 


Anglo-French 5s, 1920. 

City ef Bordeaux 6s, 1919. 

City of Lyons 6s, 1919. 

City of Marseilles 6s, 1919. 

Colorado & Southern ref & ext 4%s, 1985. 
Seaboard Air Line Ist 6s, 1945. 

St Louis & San Francisco a issues). 
Western Pacific 1st 5s, 194 


EDGAR Sony 


Ann Arbor R R pfd and com. 
Indiana Refining pfd and com. 

JOSEPH & WIENER. 
Alabama Power 5s, 1946. 
Duluth St Rys 5s, 1930. 
Duluth Street Ry 5s, 1930. 
Eastern Power & Light 5s, 1918. 
Lacombe Electric 5s, 1921. 
Mississippi Valley Gas & El 5s, 1922. 
Michigan United Rwys 5s, 1936. 

SHELDON, DAWSON, LYON & CO. 
American Piano. 
American Sumatra Tob com & pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 
Warren Bros ist pfd. 
MARK C. STEINBERG & CO. 

Chicago Lumber & Coal. 
Chicago Railway Equipment. 
St Louis City 4s, 1928, 1929, 1981. 
St Louis Transit 5s, 1924, 
Western Cartridge Co. 


CHAS. H. JONES & CO. 


American Typefounders com, 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937. 
Otis Elevator pfd. 

Santa Cecilia Sugar com. 


MacQUOID & COADY 
American Lt & Trac com. 
Pacific Gas & El pfd. 
United Light & Rys com & pfd. 
Western Power com & pfd. 
CLAUDE MEEKER. 
Cities Service com and pfd. 
Cosden Oi] & Gas 4s (old). 
East St Louis & Suburban com. 
Empire District Electric pfd. 
Pacific Gas & Electric com. 


H. C. SPILLER & CO. 
Acquackanonk Wtr Co Pur Money 5s. 
Bristol Gas & Elec Co 5s. 

City Light & Traction Co of Sedalia Se 
Copley Plaza Hotel 6s. 

Passaic Wt Co Pur “re 5s. 
Peninsular Govt 5%s, 192 

United Zinc & Chemical Go 5s. 


H. D. ROBBINS & CO. 
Central Indiana Gas ist 5s, 1931. 
Topeka Ry & Light Ist & ref 5s, 1983 . 
Western United Gas & Elec gen 5s, 1950. 


E. F. COOMBS & CO. 


($100 denomination.) 
Anglo French 5s of 1920. 
American Foreign Sec 5s of 1919. 
Colorado & Southern ref 4%s of 1986. 
Montana Power Ist & ref Ss of 1943. 


WILLIAMSON & SQUIRE. 
Du Pont Powder. 
Eastern Steel. 
Milliken Bros, Ine, com. 
New Jersey Zinc. 
Singer Manufacturing. 


STRANAHAN & CO. 


Am W W & Elec com pfd & bonds. 

Cities Service com & pfd. 

New England Elec Sec col tr 5s, 1982, 
North Pac Pub Serv Corp 5s, 1935 & pfd. 
Public Light & Power Ist 5s, 1 1945. 


ROLAND T. MEACHAM 
Central States Elec com. 
Firestone Tire & Rubber com. 
National Supply com. 
Peerless Tire & Motor 6s and stock. 


WM. CARNEGIE EWEN. 
Atl Av R R Bklyn Ist 5s, 1931. 
Bklyn Rapid Trans 50 yr 5s, 1945. 
Central Union Gas Ist 5s, 1927, 
New Amst Gas Cons 5s, 1948. 
N Y & East River Gas Cons 5s, 1945. 
Northern Union Gas 1st 5s, 1927, 


SIDNEY SPITZER & CO. 


Bolivar County, Miss, Road 5%s. 
Dundee, Mich, 5s. 

Florence, Ala, 5s. 

Green County, Miss, 5s. 

lilinois Gas Co 6s. 

San Diego, Cal, 44s. 


McBEE, JONES & CO. 


Hartford Auto Parts pfd. 
Lamson & Hubbard pfd. 

Laurel Light & Railway 6s. 
Midland Railway 5s. 

United Gas & Electric Co ist pfd. 


HOTCHKIN & CO. 


General Gas & Electric Co conv pfd. 
Gulf, Florida & Alabama Ry 5s. 
Rochester, Syracuse & Eastern Ry 5s. 
Syracuse, Lake Shore & Northern 5s. 
Union Waxed & Parchment Paper Co 6s, 


DUNHAM & CO. 


aetna Explosives pfd. 

Carbon Steel. 

Charcoal Iron com & pfd. 
Federal Sugar. 

Santa Cecilia Sugar com & pfd. 


BANKERS TRUST CO. OF NEW OR- 
LEANS OPENS. 

The Bankers Trust Co. of New Or- 
leans opened its doors for business this 
week in the banking house which it 
has recently purchased—Nos. 619-627 
Common St. The building has been en- 
tirely remodeled and fitted with white 
marble and bronze fixtures and: all 
modern appliances and conveniences. 
The capital is $200,000 and it has a paid 
in surplus of $20,000. The stock is all 
owned by the stockholders of the Bank- 
ers’ Loan & Securities Co., Inc., of New 
Orleans, which was organized about a 
year and a half ago witn a capital of 
$1,500,000, and has been successfully 
conducting a large mortgage loan, 
stock, bond and investment banking 
business. Mr. James L. Wright, the 
president of the Bankers’ Loan & Se- 
curities Co., is chairman of the Board 
of Directors of the Bankers’ Trust Co. 
F. Prevost Breckenridge, the president 
of the Bankers’ Trust Co., is one of the 
vice-presidents of the Bankers’ Loan & 
Securities Co., Inc., and was for about 
ten years the active executive officer 
of the City Bank & Trust Co. of New 
Orleans, first as cashier and later as 
president. 





A REAL NECESSITY. 

It is with pleasure that I renew my 
subscription to The Financial World 
and take advantage of your liberal 
offer of sending the magazine three 
months extra. 

The Financial World is a real neces- 
sity to investors who wish to have un- 
biased information and keep in touch 
with financial conditions. 

J. R. SCHACKNE. 
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STRANAHAN & CO. 
INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 
Worcester Augusta Boston 
Send for our list of high-grade offerings. 











WE MAKE A SPECIALTY OF 


FINANCIAL PRINTING 
The Evening Post Job Printing Office, Inc. 


JOHN NOLTY, PRESIDENT 


156 FULTON ST., NEW YORK 
CORNER OF BROADWAY 


A Complete Printing Service 


including a department for the 
reparation of copy and type 
ayout is available for your 
booklet work at 


The Nation Press, Inc. 


20 Vesey Street Phone: Barclay 4200 


Contractors! 
Builders! Investors! 


Can secure at an exceedingly at- 
tractive price an ideally situated plot 
102x98%4, n. e. corner Crown Street 
and Washington Avenue, Brooklyn, 
N. Y. 


Property is centrally located, 
being one block from Brighton 
Beach Elevated, two blocks from 
Eastern Parkway Boulevard, is op- 

osite Institute Park, overlooks 

rospect Park and would be a most 
desirable location for a high class 
apartment house. Subway now build- 
ing within two blocks of property. 


Would prove a most profitable 
real estate investment. Further par- 
ticulars on request. 











Address Box 7, The Financial World 





CLASSIFIED DEPARTMENT 





What do you need? 
A position? 

An employee? 
Want to buy? 
Anything to sell? 


IT COSTS 3 CENTS A WORD 
(MINIMUM CHARGE 25 CENTS) 
To make your wants known 


A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial publication in 
the United States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS 
Cash, Check or Stamps should 
accompany erder 


No advertisement of securities accepted 
im this column. 














NOTES OF THE CURB MARKET. 

After the initial disappointment over 
the Cosden dividend announcement, 
which was that the quarterly dividend 
would be paid in stock instead of cash, 
the market for the shares braced up. 
Cash dividends will be resumed after 
the war and the conserving of the cash 
resources will serve to continue the 
company’s policy of a broad expansion 
and building up of the business. 

The Curb market, as a whole, was 
not so active this week as last and 
some of the newer oil offerings have 
not been snapped up with the avidity 
expected, Houston Oil wds also not so 
wild and a good deal of profit-taking 
served to check the upward movement. 

The mining editor of the New York 
Commercial, who is a mining engineer, 
in a recent issue has criticized some of 
the recent claims made on behalf of the 
Boston & Montana management with 
references to ore developments. 

The Federal Dyestuff & Chemical sit- 
uation is at a standstill owing to the 
apparent dissatisfaction of stockhold- 
ing committees with the offers of out- 
side interests to run the Kingport, 
Tenn., plant. 

Bids for Denbigh, Lawson’s great for- 
tune maker, are around 1%. It sold at 
3 when the campaign was on. 

There was some buying of Chevrolet 
and United Motors this week on pros- 
pective developments which it was said 
would be favorable to both issues. 

Hall Signal stock, for months inact- 
ive around $2 per share, has risen to 
around $7 on reports that the company 
is at work on au improvement to an 
automatic gun which will be of great 
value to the Government. 

With all the peace talk in the air it 
would not be unnatural for Aetna Ex- 
plosives, a war stock, to soften. It has 
not and officials of the company do not 
take much stock in the early peace 
talk, as they are getting big orders for 
explosives right along. 

The Curb coppers are dull and took 
no notice of the Government’s action on 
the price of copper. 


INCOME TAX DEPARTMENT. 

W. C. Langley & Co., members of the 
New York Stock Exchange, have inaug- 
urated a special department to assist 
investors in making their Income Tax 
return, and have also prepared for dis- 
tribution a simple chart showing the 
total amount of taxes on income from 
$1,000 to $2,500. 


AMERICAN GAS CO. GOLD BONDS. 


Bonbright & Co., Ine., Equitable 
Building, N. Y. City, have issued a cir- 
cular descriptive of the new $3,122,000 
issue of the American Gas Co. 10-year 
7% convertible gold bonas. 


SHORT TERM 7%% INVESTMENT. 


H. D. Robbins & Co., Inc., of 61 Broad- 
way, New York City, is offering as a 
short term investment to yield 7% per 
cent., the two-year six per cent. gold 
notes of the Nevada-California Elec- 
tric Corporation, which have been is- 
sued to the amount of $1,000,000. The 
notes are being offered at 974 and in- 
terest. It is pointed out that the com- 
pany is wholly exempt from the neces- 
sity for using coal, as 47,000 horsepow- 
er of the installed capacity of 58,287 
horsepower is hydro-electric, the bal- 
ance being derived from oil-burning 
engines. The notes are secured by $1,- 
250,000 of the corporation’s first lien 6 
per cent. bonds. The proceeds of the 
notes are to be used to finance necessary 
extensions and improvements. 

—__—_—— 


CARWEN STEEL TOOL CO’S POSI- 
TION. 


I. D. Noll & Co., dealers in investment 
securities at 40-42-44 Pine St., have 
issued a pamphlet giving a history of 
the Carwen Steel Tool Co., which has a 
capital stock of $1,000,000, with shares 
of a par value of $10. The company 
is paying 10 per cent. dividends, and 
the pamphlet points out that the posi- 
tion of the company, its ownership of 
basic patents, important new plans for 
expansion, ete., entitles the stock to 





BOND SALE NOTICE. 





Notice of intention to issue 
and sell $12,000.00 sewer- 
age (6) per cent bonds of, 
by and for the Town of 
Poplar, of Sheridan County, 
Montana, at public auction, 
to the bidder offering the 
highest price therefor. 


STATE OF MONTANA 
COUNTY OF SHERIDAN } 
TOWN OF POPLAR J 


Pursuant to the authority of Ordinance 
No. 33 of the Town of Poplar, of Sheridan 
County, Montana, passed and approved Jan- 
uary 21st, A. D. 1918, authorizing and di- 
recting the advertisement and sale of cer- 
tain bonds of said town, namely: 

Sewer bonds of the Town of Poplar, of 
Sheridan County, Montana, to an amount 
aggregating the principal sum of $12,000.00, 
comprising of 24 bonds numbered consecu- 
tively from 1 to 24, both numbers inclu- 
sive, of the denomination of $500.00 each, 
all dated March 1st, A. D. 1918, absolutely 
due and payable March ist, A. D. 1938, but 
redeemable at the option of said’ town at 
any time after March 1st, A. D. 1933, bear- 
ing interest from their date until paid, at 
the rate of six (6) per cent. per annum, 

ayable semi-annually on the first days of 
uly and January, respectively, in each year, 
both principal thereof and interest thereon 
payable at the National Bank of Commerce, 
in the City and State of New, York, U. S. A. 

PUBLIC NOTICE IS HEREBY GIVEN that 
the bonds aforesaid will, at the office of the 
undersigned clerk in said town, on Mon- 
day to wit: the 25th day of February, A. D. 
1918, at the hour of 8:30 o’clock P. M., at 
public auction, be sold to the bidder offering 
the highest price therefor. 

At said public auction, the successful bid- 
der will be required to deposit with the 
undersigned clerk, a certified check payable 
to his order in the sum of $1,200.00, which 
check shall be held by the town and for- 
feited to it should the purchaser fail to take 
up and pay for said bonds when presented 
to him. 

BY ORDER of the council of the town of 
Poplar, of Sheridan County, Montana, made 
this 21st day of January, A. D. 1918. 


(Seal) H. M. COSIER, 
ea Mayor. 
Attest: ~— 

W. E. INGLEHART, 
Town Clerk . 





consideration as an investment which 
provides a liberal income with pros- 
pects of enhancement in the price of 
the stock. The pamphlet will be sent 
on application. 





MORRIS PLAN MEETING. 

The fourth annual meeting of stock- 
holders of The Morris Plan Co. of New 
York was held last week at its main 
office in the Equitable Building, New 
York City. The directors were elected 
for the ensuing year, with the addition 
of one new member, Mr. Alexander V. 
Roe, member of the banking firm of 
Millett, Roe & Hagen, 52 William St. 
The officers for the ensuing year will 
be elected at the next meeting of the 
board. Many new companies were or- 
ganized during the past year. There 
are now in operation ninety-five Morris 
Plan institutions; 400,000 wage earners, 
Salaried men and small merchants have 
borrowed over $50,000,000 under this 
plan. During the past year the New 


‘York Co., with its main office and two 


branches, made over 35,000 loans total- 
ling $4,500,000. Morris Plan companies 
took an active part in making a wide 
distribution of Liberty Loan bonds and 
sold $2,657,000 of such bonds to 35,000 
subscribers. 


INVESTMENT HOUSE BRANCHES OUT 


Morton Lachenbruch & Co., invest- 
ment bankers of New York City, have 
opened an office in Philadelphia for 
the purpose of extending the present 
facilities afforded by their New York 
City office, to their growing clientele 
throughout the State of Pennsylvania 
and adjacent territory. The office has 
been placed in charge of men of long 
experience in the investment bond and 
stock business. Especial attention will 
continue to be paid to unlisted miscel- 
laneous securities of every description. 
James K. Watt, who is in charge of 


the Philadelphia office, was formerly 
identified with the investment depart- 
ment of Battles & Company. 
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N. ¥. STOCK EXCHANGE PRICES. 

The stock market was dull this week, 
with the tone showing an unmistakable 
underlying strength. The average gain 
in prices was about one point. Opinion 
is mixed, but the preponderance of sen- 
timent is apparently in favor of higher 






prices. Friday’s prices: 
High. Low. Close. 
Ajat RUBOGE soi ok voscec cede 50% 50% 50% 
Alaska ere 24 2% 2% 
Alaska-Juneat......++-+sceeeee- 2% 2% 2% 
Allis NR or 19 18% 19 
American Beet Sugar ........ 78% 77% 77% 
American Can.......... écedee 37 3634 37 
American Can pfd............- 8934 8934 89% 
American Car & Foundry...... 70% 70% 70% 
American Cotton Oil........... 28% 281% 28% 
American Linseed...........0.. 33% 32% 32% 
American Linseed pfd «. 74% 73% 74 


American Locomotive 
American Smelting .. 





American Sugar...........+.-+ 107. 106. * 106 
*American Sumatra...........+ 66% 65% 66 
American Tel. & Tel........... 104 103%4 104 
American Tobacco..........+++ 160 160 160 
American Woolen.........+++. 473% 47% 47% 
American Zinc y 
Anaconda ......cccscccccsccece 

Atchison. . 

Atl. G. & W.1.. 

Baldwin Locomotive.......... 604% 593% 60 
*Baltimore & Ohio............. 51 49% 50% 
BateGGs isk 6 ic cnt vesesctdcens 1 1 R 
a eae 76 76 


Bethiehem Steel B ...... .... 75 744% 7414 
Bethlehem Steel pfd ctfs i ; 
Brooklyn Rapid Transit 











Canadian Pacific.............. 141% 13934 141% 
Central Leather ......ccccceses 65% 65% 65% 
Chesapeake & Ohio .. ........ 534% 51% 534% 
Chicago, Mil. & St. Paul...... 43 42 43 

Chicago, Mil. & St. Paul, pfd. 74% 72 74% 
Ee YS TRA Hey Re 20% 19% 19% 
Chile Copper........cssseesees 165, 16% 16% 
Chino Con Copper .... «..... 42% 42 4214 
Col. Gas & Elec........0-.ecees 33% 33 3336 
Consolidated Gas ........-.... 88 88 88 

Corn Products ....0....scseess 33%% 325 32% 
Corn Products pfd.........0++. 93% 93 93% 
CoN Ss aincdtsdcccncoses 545, 53% 54% 
Cuba Cane Sugar.... «-. 31% 31% 31% 


Cuba Cane Sugar pfd.. aad 
Delaware & Hudson.......... -109 109 109 
Domes Mines........++++++ee0. 6 ’ 


BRIO, os ccdagdnecssseccéercdscses 
Behe B06 Bi iaccess cccsonccossc 
>) | err 
General Electric . 
General Motors 









GQOOGIION cic c0sssccesevee 

Granby Mining. 

Gt. Nor. Ore Sab .....c..000 27 486265 + 26% 
Tilinols CastrGhi ese ccccicsescsce 9434 94 9434 
Int. Agriculture pfd............ 45 45 45 
Inspiration Copper. .......... 44% 43% 44% 
[ok, DEM MPshbddeccsceedoates 244% 23% 2414 
i“ > & eee 90% 895% 905, 
Kesh, FOE tins 60c<bsvcccescon 2834 2834 2:34 
Kansas City Southern ......... 17 16% 17 
Kennecott Copper..........+... 32% 32 3214 
Le WOON, cincccecéacedcees 56% 56% 56% 
Louisville & Nashville......... 113. 112% 113 
Maxwell Motor Co............ 2654 26 265% 
Maxwell Motor Co. Ist i 58 56% «58 
Maxwell Motor Co. 2 oe. 21% 21% 21% 
Mexican Petroleum . -s O2% 91 91% 
Miami Copper.. 


Midvale Steel .. 
fo. Kan. & Texa: 


Ohio Cities Gas 


Pennsylvania.............. eons 

Pittsburgh Coal 4 4 m4 
Pullman Palace Car ........... 111% 111% 111% 
Ray Con. Copper .....ccccesss 23% 23 233% 
CRORE <n vnckasnnsdovevidads 73% 71% 73 
Republic Iron & Steel.......... 74% 74% 74% 
SOVRGG. BAUS icc diccccsdceces . 60 

Saxon Motor .... 8% 8% 38% 
Shattuck & Ariz............... 16 16 16 
a Pee 334% 33 33 
Southern Pacific .............- 82% 81% 82 
Southern Railway............-+ 234% 22% 23% 


Studebaker ..... ... 50% 49 
Stutz Motors ée 4 





Texas Pacific.... 18 17 
Texas Company . 150% 149 149% 
Tobacco Products......... .-- 54% 53% 
Underwood Typewriter........ 10834 108%4 10834 
Unies Se Bic cons s Guedes epee 114 112 113% 
*United Cigar Stores......... 95 94 94 
United Fruit........ eprecicecere 120 119% 1 
U. Sea ca ckadas Seve 12% 12% 12% 
U. S. yy ee «e-. 120 119% 120 
U., Gime fra: Sas akec-weaurns 56% 456% 56% 
U.S. Rubber 1 pfd............ 96% 96% 96% 
U.S. Sm. Ref. & M .......... 46 45% 46 
RE RO LE 
U.S. Steel pfd 
WR 5 sia tecdenios a 

eae 
Wabemtt 900-8 oi... .0u%. c0ds veo 
Wabash pfd B............0.005 22% 22% 22% 
Western Pacific..........00.00+ 13% 13% 18% 
Western Union Teiegraph...... 91 90% 90% 
Westinghouse..............6 -. 40% 40 40% 
W. BE Boe, esses. 9 9 
Willys-Overland Kosinvatdeed ante 17% 16% 17 


*Ex Dividend. 


STANDARD OIL ISSUES. 
Carl H. wiswriar wg & Co., 25 Broad &t., 











Y. City. 
Bid. Asked. 
Anglo-American Oil Co, Ltd... 12% 138% 
Atlantic Refining Co........... 900 935 
Borne-Scrymser Co. .......... 450 470 
Buckeye Pipe Line. ........... o4 97 
Chesebrough Mfg - Cons..... 815 340 
COE Se ON nikswawiess shes 10 40 
Continental Oil Co. ........... 475 500 
Crescent Pipe Line Co......... 80 83 
Cumberland Pipe Line Co..... 120 130 
Eureka Pipe Line Co.......... 195 205 
Galena-Signal Oil Co. pfd..... 120 130 
Galena-Signal Oil Co com. 1 135 
Tilinois Pipe Line Co.......... RB 195 
Indiana Pipe Line Co. ........ § 102 
[Internl Petroleum Co, Ltd...... 13 13% 
National Transit Co. ......... 12% 13% 
New York Transit Co.......... 180 190 
Northern Pipe Line Co........ 98 103 
eT aa = 825 330 
Penn-Mex Fuel Co. ..........- 48 8 
6 es ee ere ae 9% 10% 
Pierce Oil Corp Cony 6s, 1924.. 70 74 
Prarie Oil & Gas Co.......... 440 445 
Prairie Pipe Line Co.......... 250 255 
Solar Refining Co. ............ 290 810 
Southern Pipe Line Co......... 175 185 
South Penn Oil Co. ............ 280 290 
South West Pa Pipe Lines..... 95 100 
Standard Oil Co of Callfornia. 235 
Standard Oil Co of Indiana... 645 
Standard Oil Co of Kansas. 490 
Standard Oil Co of Kentucky. . 325 
Standard Oil Co of Nebraska. 515 
Standard Oil Co of New Jersey 52 
Standard Oil Co of New York...265 27 
Standard Oil Co of Ohio....... 440 
Swan & Finch Co. ............. 10 105 
Union Tank Line Co............ &4 87 
Vacuum Of] Co. ...cscccccecces 850 360 
Washington Oil Co. ..........- 27 82 
MISCELLANEOUS OIL COMPANIES. 
Bid. Asked. 
eS eee re eee 6% 7% 
Elk Basin Petroleum Co....... 6% 6% 
Houston Oil Co com...... .. 48 48, 
Imperial Oil Co, Ltd. .. .800 325 
Magnolia Petroleum Co........ 400 410 
Merritt Oil Corp............ 21% 22 
Midwest Refining Co........... 104 105 
Northwest Of] Co. .........+... 57 60 
Sapulpa Refining Co. .......... 856 8% 











N. Y. CITY PUBLIC UTILITY BONDS. 
Wm. Carnegie Ewen, 100 B’way, N. Y. City. 


. Bid. Asked. 
Atl Av RR, Bklyn, gen 5s, 1931. 85 90 
Atl Av RR, Bklyn, imp 5s, ’34.. 78 a 
Bway Surface RR, Ist 5s, ’24.. 88 95 
Bway & 7th Av com 5s, 1943... 76 82 
Bklyn Bath & W E gen 5s, ’33.. 85 a. 
Bklyn Hghts RR, 5s, 1941..... 78 82 
Bklyn Qns Co & Sub Ist 5s, °41. 75 85 
Bklyn Un Gas Co Ist 5s, 1945.. 94 97 
Edison El Ill, NY, 1st 5s, 1995.. 93 me 
Kings Co El Lt & P 1st 5s, ’37.. 87 90 
Lex Av Pavonia Ry Ist 5s, ’93.. 72 76 
New Amst Gas Co com 5s, 1948. 77 80 
N Y & E Riv G Co Ist 5s, 1944. 88 92 
N Y & E Riv G Co com 5s, 1915. 80 Oy 
N Y & Qns G Co gen 5s, 1934.. 75 80 
Northn Un Gas Co Ist 5s, 1927.. 85 92 


Northn Wtchr Co com 5s, 1955. 75 0 8 
Stand Gas Lt Co ist 5s, 1930. 88 


, 








Steinway Ry Co Ist 6s, 1922... 65 7 
Union Ry Co Ist 5s, 1942....... 80 85 
Westchester Lt Co Ist 5s, 1950.. 86 95 
CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., 7 Wall St., Members 
New York Stock Exchange. 
Bid. Asked. 

Atl & Pac Tea Co pfd......... 95 100 
Jones Bros Tea. ¢ 22 
ME, o0:65 2:6. bdyaebies. esas 70 
MOOT b o60¢0s Sesdedeas ses 105 
S H Kress com. 150 
S H Kress pfd. 100 
eee ee 3 22 
a are errr ie 75 85 
Woolworth com. .......+...-+. 106 112 
Woolworth pfd. ............+6- 118 121 
BPlOOP COM. .cccsccdsvcccccocs 15 20 
EE MM y oa. as Kou Gieks tees Kos 80 90 
Edmunds & Jones. ............- 14 17 
Edmunds & Jones pfd. ........ 80 90 





PUBLIC UTILITY SECURITIES. 
MacQuoid & Coady, 14 Wall St., N. Y. City, 
Members New York Stock Exchange. 
Bid. Asked. 
85 88 


Amer Gas & Elec com......... 

Amer Gas & Elec pfd......... 34 41 
Amer Light & Tr com......... 202 205 
Amer Light & Tr pfd. ......... 88 91 
Amer Power & Light com....... 4 50 
Amer Power & Light *pfd...... 72 
Amer Water Wks & El ist pfd. 60 62 
City Service com. ............. 211 214 
City Service pfd. ...........+. 72 
Commonwealth Pr Ry & Lt pfd. 61 63 
Pacific Gas & El com.......... 34 35 
Pacific Gas & El pfd.......... 83 84 
Republic Ry & Lt pfd......... 56 58 
Tepne-see Ry 't & Pr com..... 2 3 
Tennessee Ry Lt & Pr pfd..... 10 12 





FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Bway., N. Y. City. 
Bid. Asked. 





Amer For Sec 5s, Aug, 1919... 95 96 
Anglo-French 5s, Oct, 1920.... 88 89% 
Ame On, Big; TI... cas orc cvda 95 
Arg Int Listed, ’09, 1914-45.... 79 81% 
Arg Int Unlisted, ’09, 5s, 1914-45 74 80 
Bord, L & Mars 6s, Nov, 1919.. 87 87 
Cam: G6, Aug, 1919... 0. ccccces 95% 95 
Can 5s, Apr, 1921...+.,.+....- 95 95 
Can Int 5s, Dec, 1926......... 93% 94 
Can 5s, Apr, , eee 4 92 
Can 5s, Apr, 1931 92 
Can Int 5s, Oct, 1931 92 
Can 5s, March, 1 93 
Chin Hkg Rys ( 11) ae, 19% 68 
Chin Ext 6s, Nov, 85 92 
Cuban Ext Acc SF 5s, ~ 1904-44! 92 95 
Cuban Int An 5s, 1905......... 7 86 
Cuban Ext Acc SF 5s, 1914-49." 90 95 
Cuban Ext 4\%s, Aug, 1949..... 785% 87% 
French Sec Con 5i4s, Apr, 1919. 96 965% 
French Int 5s, Jan, 1931..... $128 137 
G B & I Sec 5s, Sept, 1918.... 98 iy 
GB &I Sec 5s, Nov, 1919.... 96 965g 
G B & I Sec 5s, Nov, 1921.... 98 935g 
GB &I Sec Con 5%s, 1918... 99% 100 
G B &I Sec Con 5i4s, 1919.... 98 98% 
Jap Sterl ist 4%4s, Feb, 1925.. 91 92 
Jap Sterl 2d 414s, 1925........ 91 oe 
Jap Sterl 1905 4s, Jan, 1931... 74 74% 
Newfoundland 5s, July, 1919... 91 94 
Paris Ext 6s, Oct, 1921......... 865 87 
Russ 644s, June, 1919......... 45 48 
Russ Int 5%s Feb, Sa $82 85 
Russ Ext Bids, Det, 102)...... 40 43 
Swiss 5s, March, 1918.......... «gee 
Swiss 5s, March, er 99 100 


LIBERTY BONDS. 
Bid. Asked. Close. 


Ist 31%4s, June, 1932-1947. 98.00 98.04 98.04 
1st 4s, June, 1932-1947.. 96-78 97.00 96.90 
2d 4s, Nov, 1927-1942... 96.24 96.26 96.24 





U. S&S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Bway., N. Y., City. 
Bid. Asked. 





2 ae ree 96% 97% 
Consols 2s coup. 96% 97% 
Old 3s red. 99 99 
Old 3s coup. 99 
Old 4s rgd. 105 
Old 4s coup. 105 
Panama 2s 97 
Panama 2s 97 
Panama 3s 86 
Panama 3s 86 
Conversion me 86 
Liberty 3%s 97. 98.04 
BiRerty SIGS COUP. ivicccccccccs 98.00 98.04 
i eee 96.20 26.30 
A a eer 96.20 96.26 
Liberty Conv 4s rgd............ 96.80 97.10 
Liberty Conv 4s coup.. .... 96.80 97.10 
Sa cee dak + sn abee 2 95 
RIE Ms nds Kanuee cesceesie 98 





INDUSTRIAL STOCKS. 
Morton Lachenbruch & Co., Equitable Bidg., 
N. Y¥. City. 
Bid. Asked. 


American Cyanimid com....... 20 26 
American Cyanimid pfd........ 50 oe 
UA ra 142 152 
Eastman Kodak com.......... 405 430 
Eastman Kodak pfd........... 102 105 
Empire Steel & Iron com...... 33 <2 
Empire Steel & Iron pfd....... 70 76 
Hale & Kilburn com........... 1 ab 
Hale & Kilburn pfd........... 16 

Ingersoll-Rand com............ 170 180 
Ingersoll-Rand pfd............. 98 102 
A B Kirschbaum com.......... 36 38 
A B Kirschbaum pfd........... 87 91 
Lima Locomotive com......... 35 45 
Lima Locomotive pfd.......... 70 80 
Atlantic Steel com.. es 
Atlantic Steel pfd.. 98 
Charcoal Iron com... s 





Charcoal Iron pfd.... 
Otto Hisenlohr & Bros com.... 43 < 


Otto Hisenlohr & Bros pfd..... 87 

Burroughs Adding Machine....255 265 
By Products Coke.........++.. 128 134 
Bemiet BOIWRF  veccccniccscenese 207 214 





MISCELLANEOUS STOCKS, 





Williamson & Squire, 23 Broad St., N. Y. 
City. 

Bid. Asked. 
Amer Chicle~com.............+. 33 36 
Bemer CRISIS WI vince ve cecces 64 68 
Amer Piano pfd. .........e0+- 67 73 
Amer Typefounders com. 34 38 
Amer Typefounders pfd. - & 86 
Borden Con M com. ........-- 98 103 
Borden Con M pfd. ........+.-. 94 98 
Childs Co COM. .....-eeeeeseees 67 72 
Childs Co pfd. ..ccccccccovces 
Lehigh Valley Coal Sales...... 74 79 
New Jersey Zinc........-e+se0. 233 237 
Otis Elevator com. ........+.+: 35 40 
Otis Elevator pfd. ..........«- 68 72 
Royal Bak Powder com........ 120 130 
Royal Bak Powder pfd. ........ 86 90 
Singer Mfg Co. .....ciseceess 175 185 
Singer Mfg Co Lt of G Brit.... 3% 4% 
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Living Oratehkatont 
Atfect Production- 


WEL Ce Gliemucan 





Man value in working hours depends largely 
on home environment. Make your men con- 
tent with attractive homes, with wives and 
families comfortably housed, and you will 
build a permanent labor supply for your 
business. 


Satisfied workers are greater producers. By 
permanence they reduce your cost to hire— 
cut waste production expense—and stabilize 
both your output and delivery promises. 

















Ready-Cut, $728 





Build a Permanent 
Labor Supply 


By creating better living conditions for your 
employees—erecting economical and attractive 
homes for their use—you make satisfied men 
and keep them on the job. 

Under our plan of industrial building con- 
struetion we contract to furnish at wholesale 
prices any number of employees’ cottages, 
workmen’s homes, executives’ residences, or 
bunk houses, company stores, etc. We have 
already erected several complete towns for 
large organizations at a saving of time, labor, 
trouble and money. In a limited number of 
eases we will also contract for the entire 
construction. 

We make houses like Ford makes cars and 
manufacturers build clothes, ready-cut—pro- 
duced in volume—to fit and erect. All parts 
standardized, mill cut by machinery, with 
every dependable construction detail. All de- 
livered direct from mill to you at wholesale 
prices. All ‘“‘in between” profits eliminated. 
Everything complete, including hardware, 
nails, lumber, heating, lighting, plumbing, etc. 
No extras. Highest grade materials guaran- 
teed. Shipped anywhere safely—promptly. 
Mills in Louisiana, Washington, St. Louis 
and Davenport. 

Bank and other references on request. 


New Book on “Industrial 
Housing” Free 
Write for this new volume. Shows how to 
itreets, ilh h 


men. Too costly to distribute hap- 
hazard, but mailed free on request. Write for 
it on your letterhead. 


Van Tine G, 
Satisfaction Guaranteed or Money Back 
6664 Case Street DAVENPORT, IA. 
Established Over Half a Century 


Gordon-Van Tine Co., 
6664 Case St., Davenport, Ia. 
Gentlemen: 
Please send me your new book on 
“Industrial Housing” Free. 


















“BOND SALE NOTICE. 


BOND. SALE NOTICE. 





$50,000 Special Road 
and Bridge District 
Bonds, Escambia 
County, Fla. 


Notice is hereby given that the Board of 
County Commissioners of Escambia County, 
Florida, will on the 12th day of February, 
1918, at a meeting of said Board then to 
be held at the Court House in the City of 
Pensacola, Escambia County, receive sealed 
Bids for Fifty Thousand liars “Special 
Road and Bridge District” (No. 1, Escambia 
County, Florida) bonds; these bonds will 
be issued and sold in accordance with the 
authority given by the Special Election held 
on the 27th day of mber, 1917, for the 
establishment of the “Special Road and 
Bridge District,” which district consists of 
the City of Pensacola and Precinct 24, Es- 
cambia County, Florida; said bonds will be 
in denomination of $500.00 each and num- 
be from 1 to 100, and dated October 1st, 
1918, payable October ist, 1938, drawing in- 
terest as follows: 

Numbers 1 to 50, inc'usive, of said bonds, 
interest at 5% per annum, payable semi- 


to 100, inclusive, of said 
4% 


% per annum, payable 
semi-annually. 

Escambia County reserving its option to 
retire $2,500.00 of said bonds on October 1st 
of each year in numerical order as issued, 
beginning with numbet one (1). Bids will 
be received by the Board for the whole or 
any part of said issue of Fifty Thousand 
dollars bonds. Certified check for five per 
cent. of said bonds as bid for to accom- 

ny each bid as an earnest that the said 

mds will be taken if awarded to such 
bidder. 

Further information may be had by in- 
quiry addressed to James Macgibbon, Clerk 
of the Circuit Court, Escambia County, 
Florida, Pensacola, Florida. 

The Board reserves the right to reject 


any and all bids. 
J. GEO. WHITE, 
airman, 
L. W. HARDY, 
(SEAL) J. D. McCURDY, 
H. E. GANDY, 
GUS A. SODERLIND 
As and constituting the Board of 
County Commissioners of Escam- 
bia County, Florida. 
Attest: 
JAMES MACGIBBON, 
Clerk Board County Commissioners. 





DIVIDENDS. 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY 


Baltimore, Md., January 11th, 1918. 

The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Capital Stock, 
payable January 31st, 1918, to stockholders 
of record at the close of business January 
22nd, 1918; also an extra cash dividend of 
Three Dollars ($3.00) per share on its Cap- 
ital Stock, payable February 1ith, 1918, to 
stockholders of record at the close of busi- 
ness February 1st, 1918. 

In the case of both dividends the transfer 
books will remain open. Dividend checks 
will be mailed. 


T. K. STUART, 
Assistant Treasurer. 





BORDEN’S CONDENSED MILK COMPANY 
COMMON STOCK DIVIDEND NO. 45 
The regular semi-annual dividend of 4% 
has been declared on the Common Stock 
of this Com y; eee February 15, 1918, 
to Stockholders of Record February 1, 1918. 
do not close. Checks to be mailed. 
F. D. SHOVE, Treasurer. 


CONTINENTAL REFINING CO. 


A dividend of one per cent. will be paid 
on the common stock of the Continental 
Refining Company on February 10, 1918, to 
stockholders of record at the close of busi- 
ness January 31, 1918. Transfer books will 
not be closed. 

A. A. ROLLESTONE, President. 


PACIFIC GAS AND ELECTRIC CO. 


FIRST PREFERRED DIVIDEND NO. 14 
ORIGINAL PREFERRED DIVIDEND NO. 48 
The Board of Directors will meet on Janu- 
ary 31, 1918, and declare the regular quar- 
terly dividends to that date of $1.50 per 
share upon the full-paid First Preferred and 
Original Preferred Capital Stock of the 
Company, are by checks mailed Febru- 
15, 1918, to stockholders of record at 

3:30 o’clock P. M., January 31, The 
transfer books will not close. 


D. H. FOOTE, Secretary. 
San Francisco, Cal., January 10, 1918. 








$50,000 Time Warrants 
of Escambia County, 
Florida. 


Notice is hereby given that sealed bids 
will be received by the Board of County 
Commissioners of Escambia County, Florida, 
at its regular meeting to be held on Tues- 
day, February 12th, 1918, at Pensacola, Flor- 
ida, for Fifty Thousand ($50,000.00) Dollars 
Time Warrants to be issued by Escambia 
County, Florida, as authorized by Chapter 
7468, Laws of Florida, 1917, which said time 
warrants so to be issued are to be used for 
the purpose of constructing durable bridges 
wholly or partly of iron, steel, concrete, or 
stone across streams or water courses en- 
tirely within the territory limits of Escambia 

unty, Florida; twenty-five of said war- 
rants so proposed to be issued shall be for 
the sum of One Thousand ($1,000.00) Dol- 
lars each, payable in equal installments one, 
two, three, four and five years after date 
of issuance, respectively, and shall draw 
interest at the rate of six per cent. pet an- 
num until paid, and twenty-five of said war- 
rants so pro) d to be issued shall be for 
the sum of One Thousand ($1,000.00) Dol- 
lars each, payable in equal installments six, 
seven, eight, nine and ten years after date 
of issuance, respectively, and shall draw 
interest at the rate of five per cent. per 
annum until id; all of said warrants 
shall be sold for not less than par to the 
highest bidder for cash. Bids will be re- 
ceived by the Board for the whole or any 

of said issue of Fifty Thousand Dol- 
ars warrants. A certified check, payable 
to the Board of County Commissioners of 
Escambia County, Florida, for five per cent. 
of the amount bid for said warrants shal! 
accompany each bid as an earnest that said 
warrants will be taken if such bidder shal! 
be awarded the said time warrants. 

The Board of County Commissioners re- 
serves the right to reject any or all bids. 

Further information given upon inquiry, 
addressed to Clerk of the Circuit Court, 
Escambia County, Florida. 

By order of the Board of County Com- 
missioners, Escambia County, Florida. 

J. GEORGE WHITE, 
(Seal) Chairman. 


Attest: 
JAS. MACGIBBON, Clerk. 








DIVIDENDS. 


GREENE CANANEA COPPER CO. 
42 Broadway, New York, N. Y. 

_The Board of Directors of the Greene 
Cananea Copper Company has declared a 
dividend of $2.00 per share upon its Capital 
Stock of the par value of $100.00 per share, 
payable on February 25, 1918, to the holders 
of such shares of record at the close of 
business‘at 3:00 o’clock P. M., Friday, Feb- 
ruary 8, 1918. The dividend is payable only 
upon the $100.00 shares into which the Cap- 
ital Stock is divided. All stockholders who 
have not converted their holdings into shares 
of $100.00 par value should do so without 
delay in order that they may receive their 
dividend promptly. 

The transfer books will not be closed. 

J. W. ALLEN, Treasurer. 
New York, January 24, 1918. 


MIDDLE WEST UTILITIES COMPANY 
NOTICE OF 
DIVIDEND ON PREFERRED STOCK 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
pete A dividend of $1.50 per share on 
its outstanding preferred capital stock, pay- 
able March 1, 1918, to preferred stockholders 
of record at the close of business at five 
o’clock P. M., February 15, 1918. 
EDWARD J. DOYLE, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A dividend of one and three-quarters per 
cent. (8744 cents per share) on the COMMON 
stock of this Company for the quarter end- 
ing December 31, 1917, will be paid January 
31, 1918, to stockholders of record as of 
December 31, 1917. 


H. F. BAETZ, Treasurer. 
New York, December 21, 1917. 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth 
inders 

We can furnish these binders, with name of 

The em ae printed R <— on 

cover, for $1.00, carriage prepaid. Address 

THE ‘FINANCIAL WORLD, 29° Broadway, 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
29 Broadway New York 
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